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RESULTS

The Group recorded a revenue of approximately HK$880
million in the six months ended 30th September, 2017, an
increase of 7% compared with the same period last year.
Profit attributable to owners decreased by 21% to
approximately HK$9.6 million.

The decline in the Group’s profit was mainly attributable to: (i)
increase in the Group’s costs driven by the rising price of
paper, the higher wages in the PRC and other additional
costs, which could not be fully recovered from customers
due to malignant market competition; (ii) inadequate
performance of the Shaoguan plant and slower than expected
recovery in the operating efficiency of the Suzhou plant; and
(i) pressure on the pricing of orders across the printing and
packaging sector.

Sales to all major industries improved except those to the
toys industry. Steady growth was seen in orders from the
technology sector while the luxury packaging division
expanded its customer base. In terms of market, North
America and Europe remained the Group’s top two sales
destinations, each posting a growth.

The Group is strengthening the lean management programme
and moving on the full implementation of Enterprise Resource
Planning (ERP) in its PRC operations. The Group’s newly
launched subsidiary Qianhai Larsemann Intelligence System
(Shenzhen) Limited is actively developing automated
equipment which facilitates the Group in improving its
operational efficiency and reducing its reliance on labour. On
the revenue side, Team Green, the Group’s eco-friendly
design products brand, is expanding its sales capitalizing on
new products and collaborations with brands of hit movie
icons to create product series and enlarging the Group's
source of revenue. Details of the Group’s measures are
described in the “Business Review and Prospects” section.

INTERIM DIVIDEND

In order to retain resources for the Group’s future
development, the Directors have resolved not to pay an
interim dividend for the six months ended 30th September,

2017 (2016: HK1 cent per share).
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BUSINESS REVIEW AND PROSPECTS

Hong Kong/Mainland China Operations

Overview

During the period under review, the Group managed to
increase its sales in spite of the strong competition among
printing and packaging companies. This was achieved as the
Group continued to expand into high growth industries
through proactive sales and marketing initiatives.
Notwithstanding this, customers were generally more rigid on
the pricing of orders in light of the prevailing uncertainties in
major markets. There was less room for the Group to pass
on any additional costs to customers.

On the other hand, the Group’s operating costs in the PRC
further increased. The price of paper, a major component in
the Group’s production, rose by double digits during the
period under review. Moreover, the minimum wages at the
Group’s Shenzhen, Guangzhou and Suzhou plants rose by
single digit with effect from June 2017, April 2017 and July
2017, respectively. Given customers’ rigidity on the pricing of
orders as well as the intense competition in the printing and
packaging industry, such increases in costs could not be fully
recovered from customers.

Amidst the rise in costs, the Group’s Shaoguan plant
experienced a slackening performance, as reflected by the
occurrence of late deliveries and backlog of orders. As a
result, higher outsourcing costs and airfreight charges were
incurred by the Shaoguan plant to meet delivery schedules.
The Suzhou operation showed gradual improvement following
the strengthening actions taken by the new management
team. However, its recovery pace was slower than expected
and stockpiling of orders and relatively higher labour costs
were recorded.

The Group is taking a multi-pronged approach to improve its
profitability and revenue. Steps are being taken to strengthen
the lean management programme in its four Mainland plants,
supported by the implementation of Enterprise Resource
Planning (ERP) and Manufacturing Execution Systems (MES) to
integrate the manufacturing, purchasing, sales, and accounting
functions to increase their operating efficiency. In addition,
Qianhai Larsemann Intelligence System (Shenzhen) Limited,
the newly-formed subsidiary specializing in intelligent
automation, is developing new custom-made machinery and
automated equipment primarily for the Group’s internal use.
The management is hopeful that such effort would help
enhance the operational efficiency of the Group’s
manufacturing plants and reduce their reliance on labour.
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Spearheading the original design manufacturing (ODM) and
original brand manufacturing (OBM) businesses, Team Green,
the Group’s eco-friendly design products brand, is expanding
its business through a joint effort with Insight Editions, an
international company known for lavishly illustrated books on
arts, entertainment and history. Named IncrediBuilds, the
newly launched 3D wooden puzzle collection comprises do-
it-yourself, customizable, freestanding models, targeting the
United States and European markets. Team Green is also
integrating new features such as mechanics into its products
while expanding its distribution network in Mainland China.

Moving forward, the management believes the second half of
the financial year will remain challenging as there are no
clear signs on the price trend of paper while competition in
the printing and packaging industry remains intense. Taking
steps to improve the Group’s performance, the management
is mindful that the success of the Group rests on its
innovativeness and proficiency as well as its adaptability to
challenges.

Southern China Operation

The Group’s southern China operation recorded an increase
in revenue but a decline in profit during the six months
ended 30th September, 2017. Its profit margin was reduced
by the higher price of paper and higher wages which could
not be fully recovered from customers. Moreover, the
Shaoguan plant experienced a slackening of operational
efficiency which resulted in higher outsourcing costs and
airfreight charges being incurred. Notwithstanding this, the
effort by the Shaoguan plant in automation has been
recognized by the government authorities in Shaoguan, as
reflected by a subsidy of RMB3 million granted to the
Shaoguan plant for making automated equipment and
conducting research on automation.

The printing and packaging division received more orders
from major industries except toys. Paper products and
greeting cards generated a higher revenue with children’s
books maintaining a healthy growth. Luxury packaging saw a
rise in orders as the division expanded its customer base.
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Higher sales were recorded by the original design
manufacturing (ODM) and original brand manufacturing (OBM)
businesses during the first half. Team Green, the Group’s eco-
friendly design products brand, successfully developed new
products on its own as well as through collaborations with
brands of hit movie icons to create product series. It attended
the Hong Kong Gifts & Premium Fair 2017 at Hall of Fine
Designs, organized by the Hong Kong Trade Development
Council in April, showcasing its full collection of 3D puzzles
including the latest IncrediBuilds collection and JIGZLE®
furniture series. The team also attended Design Tokyo at
Giftex trade fair in July as part of its effort to boost profile
and develop business opportunities.

During the period under review, Team Green received the
Corporate Group Merit Award of Hong Kong Smart Design
Award 2017 from The Hong Kong Exporter’s Association.

Eastern China Operation

The eastern China operation recorded an increase in revenue
and narrowed its loss during the period under review.
Strengthening actions taken by the new management team
resulted in gradual improvement in the operational efficiency
of the Suzhou plant, which mitigated the impact of higher
price of paper and higher wages. Nonetheless, the turnaround
pace was slower than expected and the cost efficiency of the
eastern China operation has room for improvement.

Both printing and packaging and the greeting cards businesses
achieved an increase in sales. However, specialty printing
suffered a decline in revenue due to intense market
competition. Growth in domestic business was recorded as
international brands improved their sales to China.

Moving forward, the eastern China operation will continue to
target multinational customers and established Chinese
enterprises and enlarge its clientele in growth sectors to
reinforce its leading position and enhance its profitability.
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Southeast Asia Operation

The southeast Asia operation recorded an increase in revenue
and profit during the period under review. With the factory
in Johor, Malaysia taking over all production from Singapore,
the southeast Asia operation was able to take advantage of
the lower costs in Malaysia to record a higher profit. The
change in product mix helped the southeast Asia operation
to cushion the impact of rising paper cost while the tapping
of luxury packaging business yielded higher profit margins.

Moving forward, the southeast Asia operation will utilize the
Group’s intelligent automation technology to increase its
competitive advantages. Moreover, it will strive to expand its
sales and customer base in markets such as Australia, New
Zealand and ASEAN countries, and explore the feasibility of
developing the ODM and OBM businesses.

In July, Starlite Printers (Far East) Pte Ltd which runs the
southeast Asia operation won the SME 100 Awards 2017.
SME 100 is an annual recognition award program for small
and medium sized enterprises (SMEs) organized by SME
Magazine. The Awards identify and recognise SMEs based on
a basket of quantitative and qualitative criteria with a focus
on growth and resilience.

In August, Starlite Printers (Far East) Pte Ltd won the
Singapore Packaging Star Award, AsiaStar Award and
WorldStar Award. The Awards are an annual flagship event
organised by the Packaging Council of Singapore, an industry
group under the Singapore Manufacturing Federation.

Prospects

Both the Organisation for Economic Co-operation and
Development (“OECD”) and the International Monetary Fund
(“IMF”) upgraded their outlook for the global economy in
their reports issued in September and October, respectively.
However, both of them warned about the sustainability of the
recovery, calling for policymakers to take further action.
Summarizing its Interim Economic Report, the OECD said
“strong, sustainable, and inclusive medium-term growth is not
yet secured” and that “structural efforts need to be intensified
to bolster the nascent investment recovery, to address slow
productivity growth and to ensure the recovery yields
benefits for all”. The IMF also said in its World Economic
Outlook report: “A closer look suggests that the global
recovery may not be sustainable..The recovery is also
vulnerable to serious risks...Policymakers need to maintain a
longer-term vision and seize the current opportunity to
implement the structural and fiscal reforms needed for greater
resilience, productivity, and investment.”
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Sharing a similar view, the Group is taking action to secure
long-term sustainable growth based on the strategy of
“Innovation, Unconventional View, Embrace Change and
Move Forward”. Such actions include the active development
of Team Green and Larsemann Intelligence System to diversify
its source of revenue and embrace Industry 4.0. Internally,
the Group is tightening the management control of the
Shaoguan plant and Suzhou operation and improvement of
their performance is expected in the near future. The Group
will continue to reform its operations and increase its
efficiency and proficiency to obtain sustainable growth.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s sources of funding include cash generated from
the Group’s operations and banking facilities provided to the
Group by banks mainly in Hong Kong and Mainland China.
As at 30th September, 2017, the Group’s cash and bank
balances and short-term bank deposits amounted to
approximately HK$266 million.

During the period under review, the interest expense of the
Group amounted to approximately HK$3.7 million compared
to approximately HK$3.7 million recorded in the same period
of 2016.

As at 30th September, 2017, the Group had a working capital
surplus of approximately HK$262 million compared to a
working capital surplus of approximately HK$281 million as
at 30th September, 2016. The Group was in net cash position
as at 30th September, 2017 and 2016. The Group will
continue to adopt prudent policies to maintain a healthy
financial position.

CHARGE ON ASSETS

As at 30th September, 2017, certain assets of the Group with
an aggregate book carrying value of approximately HK$29
million (30th September, 2016: HK$18 million) were pledged
to secure the banking facilities of the Group.
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EXCHANGE RATE EXPOSURE

All the Group’s assets, liabilities and transactions are
denominated either in Hong Kong dollars, US dollars, Chinese
Renminbi, Malaysian Ringgit, Singapore dollars or Euro. The
exchange rate of US dollars/Hong Kong dollars is relatively
stable due to the current peg system in Hong Kong. On the
other hand, the existing Renminbi denominated sales revenue
helps to reduce the Group’s commitments of Renminbi-
denominated operating expenses in China. Transaction values
involving Euro were primarily related to the Group’s purchase
of machinery.

HUMAN RESOURCES DEVELOPMENT

Currently the Group has approximately 5,500 employees. The
Group maintains good relations with its employees, providing
them competitive packages and incentive schemes as well as
various training programmes. The Group has maintained a
share option scheme under which share options can be
granted to certain employees including executive directors
and non-executive directors of the Company (excluding
independent non-executive directors) as incentive for their
contribution to the Group. The Group provides various
training and development programmes to staff on an ongoing
basis. The Group will explore the possibility of launching
other special training programmes with universities in
Mainland China and education institutions abroad to further
enhance its staff quality.
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DISCLOSURE OF INTERESTS
Directors’ interests in shares and share options

As at 30th September, 2017, the interest of the Directors and
Chief Executive of the Company in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or which were
required, pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), to be
notified to the Company and the Stock Exchange, were as
follows:

Long positions in Shares

Personal
Name of Director Capacity interests
EE=ng 5 BAES
Mr. Lam Kwong Yu Beneficial owner EnlR 193,915,477
MRS
Ms. Yeung Chui Beneficial owner and Bz A R T2 88,843,200
BELT interest of controlled AR 2%

corporation
Mr. Tai Tzu Shi, Angus Interest of spouse fic (B 1 & —
AEEEE
Mr. Cheung Chi Shing,  Beneficial owner ¥t 2o 300,000
Charles

REKALE
Note:
1. Dayspring Enterprises Limited held 1,012,901 shares in the

Company. The entire issued share capital of the company is
beneficially owned and controlled by Ms. Yeung Chui.
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Approximate
Family Corporate % of total
interests interests Total  shareholding
HREZBD
FHRER AEER a2y Bok
— — 193,915,477 36.93%
— 1,012,901 89,856,101 17.11%
(Note 1)
(1)
18,000 — 18,000 0.003%
— — 300,000 0.06%
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Save as disclosed above, none of the Directors or Chief
Executive of the Company had, as at 30th September, 2017,
any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or
which were required to be notified to the Company and the
Stock Exchange pursuant to the Listing Rules.

Share option scheme

A new share option scheme has been adopted by the
Company since 15th August, 2012 (the “New Share Option
Scheme”) to replace a share option scheme which had been
adopted on 6th September, 2002 (the “Old Share Option
Scheme”). The Company may grant options to the participants
as set out in the New Share Option Scheme. On the basis of
525,135,288 shares in issue on date of adoption of the New
Share Option Scheme, the maximum number of shares that
can be issued upon exercise of options that may be granted
under the New Share Option Scheme is 52,513,528 shares.

Summary of the New Share Option Scheme was as follows:

1. Purpose of the New Share Option

Scheme proprietary
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EEHBIE BB BT R A525,135,288% 51 &
ERNBRETETFEREREMNE BT
B IE 9 8B & % A52,513,528% °

MR EmRmELT

To provide participants with the opportunity to acquire
interests

in the Company and to encourage

participants to work towards enhancing the value of the
Company and its shares.
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W28 AR

NBEARNRA AR ZEE -

2. Participants of the New Share (i)
Option Scheme

Any full-time employee of the Company or of any
subsidiary; and

(i) Any executive director and non-executive director (excluding
independent non-executive directors) of the Company or of

any subsidiary.

MBR RSN 2 R AL (i)

ARBHEMBRARIZEZBEE &
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Total number of shares available for
issue under the New Share Option
Scheme and percentage of issued
share capital as at the date of the
interim report

RBEFHBREE ATHITRN B
BERAPHBEAMGEESETR
KEDH

Maximum entitlement of each
participant under the New Share

Option Scheme

B2 0 A TR BB RER &
REBO R HE

The period within which the shares
must be taken up under an option

RIERERAEARBE RN R

The minimum period for which an
option must be held before it can
be exercised
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The Company may initially grant options representing 52,513,528
shares under the New Share Option Scheme (i.e. approximately
10% of the issued share capital of the Company as at the date
of the approval of the New Share Option Scheme).

The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the New Share Option Scheme and any other
schemes adopted by the Company must not exceed 30% of the
shares in issue from time to time. No options may be granted
under the New Share Option Scheme or any other share option
scheme if that will result in the 30% limit being exceeded.

REBFERAE S ARBH L AR T HK%52,513,528 {7 (15
RAF R EFRBREFE B 2 2 HITRALL10%) 2 BRE -

RIEARR B RAN 2 5 AT 8 R A B AL AT 81 F M RTT
FE2BRRETERMAZRTIENRS2HETSERTE
BERITRMZ30% - MREHFBEREFEIRTERESSBESB
30% MR - BIAE#R T B A4 -

The total number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
participant (including both exercised and outstanding options)
under the New Share Option Scheme or any other share option
scheme adopted by the Company in any 12 month period must
not exceed 1% of the shares in issue.

AR B AR AT 81 A R AR R 2 AT E Al B A R AT 8 AR
REAMEAR - AEM2E AR TREERENETERRER
RETERBRITEZBERE) BRTRGTHRITZBROBE
TREBBDETROBB Z21% °

Must not be more than 10 years from the date of offer or grant
of the option.

BERRERORTARUZBEATSEB+F -

An option may be exercised at any time during a period
commencing on the expiry of 6 calendar months after the date
of grant of the option, but in any event not later than 10 years
from the date of grant.

BREIRNER TERESEREFT NEBEAREAEHEITE
M 15768 18 5% B RO B B0 AP -
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The amount payable on application
or acceptance of the option and
the period within which payments
or calls must or may be made or
loans for such purposes must be

paid

R EABRENENSEAR
HBY@%H%M%@&E%$
w i P B R B IR

The basis
exercise price

of determining the

i
Al
N
e
T
&
it
it

The remaining life of the New
Share Option Scheme

BB BT BB R R A R
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The amount payable on acceptance of an option is HK$10 and
an offer shall remain open for acceptance by the participant for
a period of 28 days from the date on which the letter containing
the offer is delivered to that participant.

EMBEREMAXNZRERBRBIOT -
B4 28 B HA ) 70 1 A P AR

(I =N b

The exercise price shall be determined by the Board in its
absolute discretion and shall be at least the highest of:

(i)  the closing price of the shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date
of grant, which must be a business day; or

(i)  the average closing price of the shares as stated in the
daily quotation sheets issued by the Stock Exchange for the
5 business days immediately preceding the date of grant;
or

(iii)  the nominal value of the shares on the date of grant.

BREZTEEHESSETE  BRIUNIFERSER/E:
(i) BORRERTEREER(AERLXBH)RBIXMEAR

BRAIIZWHE: K

iy BRORBEERABRTEREESMNLEXIZEEBXIAE
AmERMIIZFHRHE: 2k

(i) RETEBREZANRHEE -
The New Share Option Scheme shall be valid and effective for a
period of ten years commencing on the adoption date i.e. 15th

August, 2012.

MEREAIEARAREI _ZE——F N \A TR EB+FR—
HEEMBRBR -

No share option was granted during the six months ended
30th September, 2017.

Save as disclosed above, at no time during the period was
the Company or any of its subsidiaries a party to any
arrangement to enable any of the Company’s directors or
members of its management to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company
or any other body corporate.

1
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Directors’ interests in contracts

Save as disclosed in Note 21 to the accompanying interim
financial information, no contract of significance in relation to
the Group’s business to which the Company or any of its
subsidiaries or holding companies was a party and in which
any of the Company’s directors or members of its
management had a material interest, whether directly or
indirectly, subsisted at the end of the period or at any time
during the period.

Substantial shareholders

So far as is known to any Director or Chief Executive of the
Company, as at 30th September, 2017, no shareholders (other
than Directors or Chief Executive of the Company) who had
interest or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

AUDIT COMMITTEE

The Audit Committee is composed of all the three
Independent Non-Executive Directors of the Company. The
Audit Committee has reviewed with management the
accounting policies adopted by the Group and discussed
auditing, risk management and internal control system, and
financial reporting matters, including the review of unaudited
interim financial information for the six months ended 30th
September, 2017.

REMUNERATION COMMITTEE

The Remuneration Committee was set up with the
responsibility of recommending to the Board the remuneration
policy of all the Directors and the senior management. The
Remuneration Committee composed of all the three
Independent Non-Executive Directors of the Company.
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NOMINATION COMMITTEE

The Nomination Committee is composed of Chairman of the
Board, one Non-Executive Director and the three Independent
Non-Executive Directors of the Company. The principal duties
of the Nomination Committee include reviewing the structure,
size and composition of the Board on a regular basis and
making recommendations to the Board regarding any
proposed changes.

CORPORATE GOVERNANCE FUNCTION

The Board has overall responsibility for the Group’s corporate
governance compliance. The Company has not established a
Corporate Governance Committee, the Board has delegated
the function to a senior management committee that lead by
Executive Directors to perform the corporate governance
function.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30th September, 2017.

CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied with
the Code Provisions in Corporate Governance Code and
Corporate Governance Report (the “CG Code”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”) throughout the six months
ended 30th September, 2017 except for the deviations as
mentioned below.

Code Provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. The Company does not
have a separate Chairman and Chief Executive Officer and
Mr. Lam Kwong Yu currently holds both positions. The Board
believes that vesting the roles of both Chairman and Chief
Executive Officer in the same person would allow the
Company to be more effective and efficient in developing
long-term business strategies and execution of business plans.
The Board believes that the balance of power and authority
is adequately ensured by the operating of the Board which
comprises experienced and high caliber individuals with a
sufficient number thereof being Non-Executive Directors.
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Code Provision A.2.7 stipulates that the chairman should at
least annually hold meetings with the non-executive Directors
(including independent non-executive Directors) without the
executive Directors present. As Mr. Lam Kwong Yu, the
Chairman of the Company, is also an executive Director of
the Company, this code provision is not applicable.

Code Provision A.4.1 stipulates that Non-Executive Directors
should be appointed for a specific term, subject to
re-election. The Non-Executive Directors of the Company
have not been appointed for a specific term as they are
subject to retirement by rotation and re-election at annual
general meeting in accordance with the Bye-laws of the
Company.

Code Provision A.6.7 stipulates that independent non-
executive directors and other non-executive directors should
attend general meetings and develop a balanced
understanding of the views of shareholders. Mr. Kwok Lam
Kwong, Larry, s8s /p and Ms. Yeung Chui were unable to
attend the Annual General Meeting of the Company held on
17th  August, 2017 as they were engaged in other prior
business commitments.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules for securities
transactions by the Directors.

All Directors have confirmed that they have complied with
the required standard of dealings and code of conduct
regarding securities dealings by directors as set out in the
Model Code for the six months ended 30th September, 2017.

On behalf of the Board
Starlite Holdings Limited
Lam Kwong Yu
Chairman

Hong Kong, 28th November, 2017
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DISCLOSURE OF CHANGES IN DIRECTORS’ INFORMATION

In accordance with Rule 13.51B(1) of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), the changes in Directors’
information are set out below:

Name of Director and details of changes

Mr. Lam Kwong Yu

The annual emoluments including basic salary and allowance
has been revised to HK$4,599,600 with effect from 1st April,
2017.

Save for the information disclosed above, there is no other

information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2017

Revenue
Cost of sales

Gross profit
Other (losses)/gains — net

Impairment of property,

plant and equipment
Selling and distribution costs
General and administrative expenses

Operating profit
Finance income
Finance costs

Finance costs — net

Profit before income tax
Income tax expense

Profit for the period attributable to
the owners of the Company

Earnings per share for profit
attributable to the owners of the
Company during the period
(expressed in HK cents per share)
— Basic

— Diluted
Dividends

The accompanying notes are an
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integral part of these

condensed interim financial information.

16
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BE_ZT-—tHFNA=THILAXEAR

Unaudited
RBEX
Six months ended
30th September,
BZEAB=+HLAEA

2017 2016
—E-tf e
Note HK$’000 HK$'000
=S FExT FAET
5 879,909 821,299
(714,898) (657,546)
165,011 163,753

7
(1,000) 7,622

13
— (10,000)
(46,421) (47,425)
(94,665) (84,719)
8 22,925 29,231
220 214
(3,669) (3,658)
9 (3,449) (3,444)
19,476 25,787
10 (9,902) (13,597)
9,574 12,190

11
1.82 2.32
1.82 2.32
12 — 5,251
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CONDENSED CONSOLIDATED STATEMENT OF HHFEEEERER
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED BE-_Z—tFNhA=+THLAKREAR
30TH SEPTEMBER, 2017
Unaudited
RBER

Six months ended
30th September,
BEZhA=1THILAXEA

2017 2016
=E-tF —E-RF
HK$’000 HK$'000
FERT TET
Profit for the period HA ok A 9,574 12,190
Other comprehensive income Hftb 2 W 3=
Items that may be reclassified to Al EF 7B RIRmIEA -
profit or loss:
Increase in fair value of available-for-  FAIHHEHBEE 2 AR E
sale financial assets ERIl 156 13
Currency translation differences PEHER 15,826 (13,201)
Other comprehensive income/(loss) for BN E A2 E Wz (EE) -
the period, net of tax B A5 18 15982 (13,188)
Total comprehensive income/(loss) for HAAAREBEAEIEEZE
the period, attributable to the W (1888
owners of the Company 25,556 (998)

The accompanying notes are an integral part of these M= A SEATIMEERNERIHD -
condensed interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF AR S B kR &
FINANCIAL POSITION
AS AT 30TH SEPTEMBER, 2017 R=Z—tHFhA=+H
Unaudited Audited
RIEEZ REZ
As at As at
30th September, 31st March,
2017 2017
—E—tF —E—tF
hA=+H =—A=+—8H
Note HK$’000 HK$’000
Bt 5E TER T T
ASSETS &E
Non-current assets IREBEE
Land use rights T A 13 21,746 21,346
Property, plant and equipment ME - BERRE 13 344,921 336,360
Prepayments for non-current assets ERBEEZ
FE 3K 7,960 6,825
Deferred income tax assets BREFTEHEE 7,470 5,620
Available-for-sale financial assets AHEENBEE 14,258 10,636
396,355 380,787
Current assets mEEE
Inventories FE 144,879 118,107
Trade and bill receivables B RBIERR K& 14
e 432,604 244,125
Prepayments and deposits BNRERES 32,154 26,905
Tax recoverable Al B AT 15 B 3R 613 4,150
Bank deposits with maturity over miEFZBRTER
3 months from date of deposits B=ERRH
RITHER 4,885 14,106
Cash and cash equivalents RekBEeEFE 261,258 250,334
876,393 657,727
Total assets wWEE 1,272,748 1,038,514
EQUITY E
Equity attributable to the owners of AT EHE A AL
the Company ¥ &
Share capital % 17 52,514 52,514
Reserves ke 19 516,939 491,383
Total equity R4 569,453 543,897
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Unaudited Audited
RBEZ KB Z
As at As at
30th September, 31st March,
2017 2017
—ZE—+tHF —E—+F
hA=+H =A=+—H
Note HK$’000 HK$'000
=S FET FAET
LIABILITIES =K
Non-current liabilities EREBEE
Borrowings BhE 15 78,811 72,457
Deferred revenue iR E WA 1,192 1,249
Deferred income tax liabilities ELEREHEE 8,456 6,264
88,459 79,970
Current liabilities REBEE
Trade and bill payables B IR IRR R 16
L 253,967 131,338
Current income tax liabilities BNEfFTIS R & 28,868 23,095
Borrowings & 15 146,033 113,466
Accruals and other payables EFtREREM
JE - 3K 185,751 146,540
Deferred revenue iR E WA 217 208
614,836 414,647
Total liabilities BEAE 703,295 494,617
Total equity and liabilities EEREBEHEE 1,272,748 1,038,514

The accompanying notes are an integral part of these FizE A IS RAF I E R MMERKES ©
condensed interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2017

Balance at 1st April, 2017

Comprehensive income
Profit for the period

Other comprehensive income

Increase in fair value of available-for-sale
financial assets

Currency translation differences

Total comprehensive income for the
period

Balance at 30th September, 2017

Balance at 1st April, 2016

Comprehensive income
Profit for the period

Other comprehensive income

Increase in fair value of available-for-sale
financial assets

Currency translation differences

Total comprehensive loss for the period
Transactions with owners in their

capacity as owners
Dividends paid

Balance at 30th September, 2016

The accompanying notes are an integral part of these
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condensed interim financial information.
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Unaudited
RBER

Attributable to owners

of the Company

ARAEBAEL
Share

capital Reserves Total
L& wE et
HK$’000 HK$’000 HK$’000
TR TR TR
52,514 491,383 543,897
— 9,574 9,574
— 156 156
— 15,826 15,826
— 25,556 25,556
52,514 516,939 569,453
52,514 537,319 589,833
— 12,190 12,190
— 13 13
— (13,201) (13,201)
— (998) (998)
— (7,877) (7,877)
S 1./ S .2
52,514 528,444 580,958
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
FOR THE SIX MONTHS ENDED
30TH, SEPTEMBER, 2017

Net cash used in operating activities

Cash flows from investing activities

Purchases of property,
plant and equipment

(Increase)/decrease in prepayments of
non-current assets

Proceeds from disposals of property,
plant and equipment

Addition of available-for-sale financial
assets

Decrease in short-term bank deposits
with maturity over 3 months from
the date of deposits

Interest received

Net cash used in investing activities

Cash flows from financing activities
Proceeds from long-term bank loans
Repayments of long-term bank loans
Proceeds from short-term bank loans
Repayments of short-term bank loans
Dividends paid

Net cash generated from
financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents,
beginning of period

Exchange gains/(losses) on cash and
cash equivalent

Cash and cash equivalents,
end of period

HHAGERERER

BE_ZT-—tHFNA=THILAXEAR

RETINRSREFR

REZH RS RE
BEWME  BERKE
FRBEE 2 TANK

(42 hn) /R
HEME BERREZ
P15 WA
Al B TS B EE R AN

B =8 A2 H 2 8 IR
11757 FOR
SR IPSN
RERBMAZREEERE
METHRERE
MIBRITRER
EERTRHER
FIRIRIT R B E X
BERITEHAERN
ENkRE

MEEHZRERAFR

REeERRESEZEMFR

HAZRERREEE

RekReSEZEL WS

(B1#8)

HRZRERRAEEE
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Unaudited
REER
Six months ended
30th September,
BZEZNAA=1+HILXAEA

2017 2016
—B—tF —E-RF
HK$’000 HK$000
THER T TT
(11,672) (6,023)
(26,220) (25,765)
(1,135) 520
120 65
(3,466) —
9,221 9,678
220 214
(21,260) (15,288)
50,000 87,000
(45,784) (48,618)
63,806 91,387
(30,316) (92,350)
— (7,877)
37,706 29,542
4,774 8,231
250,334 311,571
6,150 (3,568)
261,258 316,234
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Analysis of the balances of cash and cash equivalents RERRESEERIN
Unaudited
REBEZ
As at 30th September,
RAA=+H
2017 2016
—E—t5F ZE—REF
HK$’000 HK$’000
FEx FAT
Bank balances and cash RITEBR LIRS 261,258 316,234
Bank balances and cash RITESRERS
Cash at bank and in hand WRITRFERS 221,550 259,660
Short-term bank deposits with maturity 2|/ HIB DR ={E A 2
less than 3 months HEETHER 39,708 56,574
Bank balances and cash RITEBR LIRS 261,258 316,234

Short-term bank deposits with maturity E|EF A8 =@ A ~
over 3 months HEETHER 4,885 4,818

266,143 321,052

The accompanying notes are an integral part of these [z AIttEAP K ERWEKIHD
condensed interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED EHGETHMBEER M

INTERIM FINANCIAL INFORMATION

General information

Starlite Holdings Limited (“the Company”) and its subsidiaries
(together the “Group”) are principally engaged in the printing and
manufacturing of packaging materials, labels, and paper products,
including environmental friendly products.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Canon’s Court, 22
Victoria Street, Hamilton, HM 12, Bermuda.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

The unaudited condensed consolidated interim financial
information is presented in Hong Kong dollars (“HK$”), unless
otherwise stated. These unaudited condensed consolidated interim
financial information has been approved for issue by the Board of
Directors on 28th November, 2017.

Basis of preparation

This unaudited condensed consolidated interim financial
information for the six months ended 30th September, 2017 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”. The unaudited
condensed consolidated interim financial information should be
read in conjunction with the Group’s annual financial statements
for the year ended 31st March, 2017, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRS").

Accounting policies

The accounting policies applied to this unaudited condensed
consolidated interim financial information are consistent with those
of the annual financial statements for the year ended 31st March,
2017 as described in those annual financial statements except that
income tax is accrued using the tax rate that would be applicable
to expected total annual earnings.
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3

Accounting policies (Cont’d)

(@)

Adoption of amendments to existing standards and interpretation

The following amendments to standards and annual
improvements are mandatory for the first time for the
financial year beginning 1st April, 2017 and currently

relevant to the Group:

HKAS 1 Amendment

HKAS 16 and HKAS 38
Amendment

HKAS 16 and HKAS 41
Amendment

HKAS 27 Amendment

HKFRS 10, HKFRS 12 and
HKAS 28 Amendment

HKFRS 11 Amendment

HKFRS 14

Annual improvements
project

Disclosure Initiative

Clarification of Acceptable
Methods of Depreciation
and Amortisation

Agriculture: Bearer Plants

Equity Method in Separate
Financial Statements

Investment Entities: Applying
the Consolidation Exception

Accounting for Acquisitions of
Interests in Joint Operations

Regulatory Deferral Accounts

Annual Improvements
2012-2014 cycle

The Group has adopted these standards and the adoption
of these standards did not have significant impacts on the
Group's results and financial position.

There are no other new standards or amendments to
standards that are effective for the first time for this interim
period that could be expected to have a material impact

on the Group.
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3 Accounting policies (Cont’d)

(b)

New standards and amendments to existing standards not yet

effective

The following new standards and amendments to existing
standards have been issued but are not effective for the
financial year beginning Tst April, 2017 and have not been
early adopted by the Group:

HKAS 7
Amendment

HKAS 12
Amendment

HKAS 40
Amendment

HKFRS 2
Amendment

HKFRS 4
Amendment

HKFRS 9

HKFRS 10 and
HKAS 28
Amendment

HKFRS 15

HKFRS 16

HK(IFRIC)-Int 22

HK(IFRIC)-Int 23

Annual
improvements
project

Disclosure Initiative

Recognition of Deferred
Tax Assets for
Unrealised Losses

Transfers of Investment
Property

Classification and
Measurement of
Share-based Payment
Transactions

Applying HKFRS 9
Financial Instruments
with HKFRS 4
Insurance Contracts

Financial instruments

Sale or contribution of
assets between an
investor and its
associate or joint
venture

Revenue from contracts
with customers

Leases

Foreign Currency
Transactions and
Advance
Consideration

Uncertainty over Income
Tax Treatments

Annual improvements
2014-2016 cycle

Effective for
annual periods
beginning on
or after

1st January, 2017

1st January, 2017

1st January, 2018

1st January, 2018

1st January, 2018

1st January, 2018

1st January, 2019

1st January, 2018
1st January, 2019

1st January, 2018

1st January, 2019

1st January, 2017
or 1Ist January
2018, as
appropriate
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Accounting policies (Cont’d)

None of these is expected to have a significant effect on the
financial statements of the Group, except the following set out
below:

HKFRS 9, “Financial instruments”

The new standard addresses the classification, measurement and
derecognition of financial assets and financial liabilities. It replaces
the guidance in HKAS 39 that related to the classification and
measurement of financial instruments. HKFRS 9 retains but
simplifies the mixed measurement model and establishes three
primary measurement categories for financial assets: amortised
cost, fair value through other comprehensive income and fair
value through profit or loss.

While the Group has yet to undertake a detailed assessment of
the classification and measurement of financial assets, debt and
equity instruments currently classified as available-for-sale financial
assets would appear to satisfy the conditions for classification as
at fair value through other comprehensive income (“FVOCI”) and
hence there will be no change to the accounting for these assets.
Accordingly, the Group does not expect the new guidance to
have a significant impact on the classification and measurement of
its financial assets.

For financial liabilities, there were no changes to classification and
measurement except for the recognition of changes in own credit
risk in other comprehensive income, for liabilities designated at
fair value through profit or loss.

The new impairment model requires the recognition of impairment
provisions based on expected credit losses (ECL) rather than only
incurred credit losses as is the case under HKAS 39. It applies to
financial assets classified at amortised cost. While the Group has
not yet undertaken a detailed assessment of how its impairment
provision would be affected by the new model, it may result in
an earlier adoption of the new standard.

HKFRS 9 must be applied for financial years commencing on or
after 1st January, 2018. The Group does not intend to adopt the
standard before its mandatory date.

HKFRS 15, “Revenue from contracts with customers”

This standard replaces HKAS 18 which covers contracts for goods
and services and HKAS 11 which covers construction contracts.
The new standard is based on the principle that revenue is
recognised when control of a good or service transfers to a
customer. The standard permits either a full retrospective or a
modified retrospective approach for the adoption.
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Accounting policies (Cont’d)
HKFRS 15, “Revenue from contracts with customers” (Cont’d)

Management is currently assessing the effects of applying the new
standard on the Group’s financial statements and has identified
the following areas that are likely to be affected:

o accounting for certain costs incurred in fulfilling a contract
— certain costs which are currently expensed may need to
be recognised as an asset under HKFRS 15; and

o rights of return — HKFRS 15 requires separate presentation
on the balance sheet of the right to recover the goods from
the customer and the refund obligation.

At this stage, the Group is not able to estimate the impact of the
new rules on the Group’s financial statements. The Group will
make more detailed assessments of the impact over the next
twelve months.

HKFRS 15 is mandatory for financial years commencing on or
after 1st January, 2018. At this stage, the Group does not intend
to adopt the standard before its effective date.

HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases being recognised on the
balance sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset (the right to
use the leased item) and a financial liability to pay rentals are
recognised. The only exceptions are short-term and low-value
leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the Group’s
operating leases. As at the reporting date, the Group has
immaterial operating lease commitment. The Group does not
expect the adoption of HKFRS 16 has material impact to the
financial statements.

The new standard is mandatory for financial years commencing

on or after st January, 2019. At this stage, the Group does not
intend to adopt the standard before its effective date.
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4

Financial risk management and financial instruments

4.1

4.2

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value interest
rate risk and cash flow interest rate risk), credit risk,
liquidity risk and price risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31st March, 2017.

There have been no changes in the risk management
department since year end or in any risk management
policies since the year end.

Fair value estimation

The carrying amounts of the Group’s financial assets
including cash and cash equivalents, trade and bill
receivables, deposits and financial liabilities including trade
and bill payables, other payables and short-term bank
borrowings, approximate their fair values due to their short-
term maturities.

The Group’s financial instruments are measured in the
statement of financial position at fair value. The fair value
measurement hierarchies are as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

— Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

— Inputs for the asset or liability that are not based on

observable market data (that is, unobservable inputs)
(level 3).
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4 Financial risk management and financial instruments (Cont’d) 4

4.2 Fair value estimation (Cont’d) 4.2

The following table presents the Group’s assets that are

BHERBREEREMITAE)

DRBEEZEE ()

TRENAKEFER-_FT—EFALA=
H

measured at fair value at 30th September, 2017. THARRBEFENEE -
Level 1 Level 2 Level 3 Total
F—R E-& E=R BEt
HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FET FHET
Assets EE
Available-for-sale financial assets AHHERBEE 1,852 — 12,406 14,258

The following table presents the Group’s assets that are
measured at fair value at 31st March, 2017.

TRENAEER-_ZT—tEF=A=
T—HAAARBEFENEE -

Level 1 Level 2 Level 3 Total
F—H E-H FE=H 1@ Et
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT
Assets EE
Available-for-sale financial assets AHHEMBEE 1,723 — 8,913 10,636

The fair value of financial instruments traded in active
markets is based on quoted market prices at the end of
reporting period. A market is regarded as active if quoted
prices are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis. The
quoted market price used for financial assets held by the
Group is the current bid price. These instruments are
included in level 1. Instruments included in level 1
comprise primarily listed equity investments classified as
available-for-sale financial assets.

The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques.
These valuation techniques maximise the use of observable
market data where it is available and rely as little as
possible on entity specific estimates. If all significant inputs
required to fair value an instrument are observable, the
instrument is included in level 2.

If one or more of the significant inputs is not based on

observable market data, the instrument is included in level
3.
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Revenue

The Company is an investment holding company. Its subsidiaries
are principally engaged in the printing and manufacturing of
packaging materials, labels, and paper products, including
environmental friendly paper products. Revenues is analysed as
follows:

Sales of packaging materials, labels, and

friendly paper products
Others HAth

Segment information

The chief operating decision-maker (the “CODM”) of the Group
has been identified as the Chairman/Chief Executive Officer of the
Company. Operating segments are reported in a manner consistent
with the internal reporting provided to the CODM. The CODM of
the Company reviews the Group’s internal reporting in order to
assess performance and allocate resources. Management has
reported the results of the operating segments based on these
reports.

The CODM of the Company considers the business from
geographical perspective, i.e. determined by the location of major
factory plants including Southern China, Eastern China and South
East Asia and assesses performance based on revenue, operating
profit/(loss), profit/(loss) for the period, capital expenditure, assets
and liabilities.
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WA

ARR R —HREZERAT  EMEBLFEX
ERFNRREEREMH B8 KR
W BERRER - WAZAWTWT:

Unaudited
REER
Six months ended 30th September,
BEAA=+HLXMEA

HEBEME  R&K - R#AHE

paper products, including environmentally S BERRE®

2017 2016
—e—tf —B-AF
HK$/000 HK$’000
TET FET
865,951 808,500
13,958 12,799
879,909 821,299

DEER
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6 Segment information (Cont’d)

(@)

6 o BER (H)

The segment results for the six months ended 30th (@) BE_ZE—+t&FR-_ZFTE—XR"FNLAZ=

September, 2017 and 2016 are as follows:

Six months ended
30th September, 2017
(Unaudited)

Segment revenue
Inter-segment revenue

Revenue from external customers

Operating profit/(loss)

Finance income
Finance costs
Income tax expense

Profit/(loss) for the period

Other information:

Additions to property, plant and
equipment

Depreciation and amortisation

Capital expenditure

THIERNBEAZ Y BBEEMT

Southern Eastern South East
China China Asia Group
#w R R S
HK$’000  HK$000 HK$'000  HK$000
FET FET FET FET
—ZE2—-t+tH&AHA=+A
W18 A
(REER)
b2k N 711,943 171,417 81,636 964,996
RN (4,262) (80,825) — (85,087)
RKEIIBEE WA 707,681 90,592 81,636 879,909
mERR (BB 22,306 (5,445) 6,064 22,925
B A& WA 141 68 11 220
A& B AR (2,897) (676) (96) (3,669)
Frig il = (8,370) — (1,532) 9,902)
HrEFR(EE) 11,180 (6,053) 4,447 9,574
H &R
MIEME  BERR
20,649 5,018 553 26,220
EREE 17,668 5,871 3,950 27,489
%N 20,786 6,016 553 27,355
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6

Segment information (Cont’d)

(@)

The segment results for the six months ended 30th
September, 2017 and 2016 are as follows: (Cont’d)

Six months ended
30th September, 2016
(Unaudited)

Segment revenue
Inter-segment revenue

Revenue from external customers

Operating profit/(loss)

Finance income
Finance costs
Income tax expense

Profit/(loss) for the period

Other information:

Additions to property, plant and
equipment

Depreciation and amortisation

Capital expenditure

Impairment of property, plant and
equipment

—E-X"ENA=+AH
LR ME A
(RBE)

7 EB A WA
RKEIIBEE WA

R (BE)

BE WA

B A

18 BB
AR ()
R ER
FEME - BERR

EENGES

M- BELRERE
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o ERE B ()

@ #HEZTE—LtFERZT-—XSFALAZ=
+HRERNBEAZMEENT : (B)

Southern Eastern  South East

China China Asia Group
g ER e kH] S
HK$'000 HK$000 HK$'000 HK$000
FH&T FET FH&T FET
677,652 151,222 70,803 899,677
(3,964) (74,414) — (78,378)
673,688 76,808 70,803 821,299
51,979 (27,029) 4,281 29,231
69 110 35 214
(2,696) (726) (236) (3,658)
(13,145) — (452) (13,597)
36,207 (27,645) 3,628 12,190
21,492 2,678 1,595 25,765
17,316 6,633 3,720 27,669
22,777 873 1,595 25,245
— 10,000 — 10,000




STARLITE HOLDINGS LIMITED ¢ INTERIM REPORT 2017
EXRERRAT » —F—LtHEPHRERS

6 Segment information (Cont’d)

(b)  An analysis of the Group’s assets and liabilities by segments
as at 30th September, 2017 and 31st March, 2017 is as

follows:

As at 30th September, 2017

Segment assets

Segment liabilities

As at 31st March, 2017

Segment assets

Segment liabilities

7 Other (losses)/gains — net

Net exchange (losses)/gains

Net (loss)/gain on disposal of property,
plant and equipment

Others

R-ZT—+tF
AB=+H
DEE E

b4
| 7

il
m o A
W

+rt

P
hu<3
=

P
ha<3
=
ping
o

ER(BR), s g8

Southern Eastern South East
China China Asia Group
#wE EZR RED £9
HK$'000 HK$’000 HK$’000 HK$’000

FER FET FER FET

897,608 198,796 176,344 1,272,748

535,234 136,179 31,882 703,295
Southern Eastern  South East
China China Asia Group
%7 =X RED %
HK$'000 HK$'000 HK$'000 HK$'000

THET THET THET THET

707,140 159,628 171,746 1,038,514

386,571 75,688 32,358 494,617

Hitt (F8) s — B8

Unaudited
RBER
Six months ended 30th September,
BENANA=+tHLAXEA

HEME BMEERREZ

(B18) et %8

Hit
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2017 2016
—E-+tF —E-RF
HK$000 HK$'000
TER THET
(5,314) 1,599
(252) 1,610
4,566 4,413
(1,000) 7,622




STARLITE HOLDINGS LIMITED ¢ INTERIM REPORT 2017
EXRERRAT » —F—LtHEPHRERS

8 Operating profit 8 rEER
The following items have been charged/(credited) to the operating HANELERFBENBRGEA)THEER :
profit during the period:
Unaudited
REER

Six months ended 30th September,
BEAA=+HLXMEA

2017 2016
—E-tF —E-RF
HK$’000 HK$000
FHERT FET
Employment costs (including directors’ BEIXRAK(BIEESEHS)
emoluments) 258,631 257,930
Depreciation of property, plant and equipment ~ ¥ %¥ - BEEREZITER
and amortisation of land use rights & 3 {5 P A 2 B £ 27,489 27,669
Provision/(write-back of provision) for BoRBETRERE (BHE
impairment of receivables — net Bl#) — F&E 2,799 (1,033)
9 Finance costs — net 9 BERA _ B
Unaudited
RBERK

Six months ended 30th September,
BENAA=+tRIEAEA

2017 2016
—E—tF —E—RF
HK$'000 HK$’000
FHER FHET
Finance costs BMERE
Interest expenses on bank borrowings RITBEF B H 3,669 3,658
Finance income mMERA
Interest income from bank deposits RITERAMBHEA (220) (214)
3,449 3,444
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10

Income tax expense 10 FEHAX
The Company is exempted from taxation in Bermuda until 2035. RAATERCHMERERE B2 %=
The Company’s subsidiaries established in the British Virgin Islands EFERIE - ARARRBEBRRESK LN
are incorporated under the International Business Companies Acts EWBARNBRBEABHEBRABHSEE XL
of the British Virgin Islands and, accordingly, are exempted from RAVEFEMA I - Bt - BREHMWEBE L
British Virgin Islands income taxes. BMRESMENR -
Hong Kong profits tax has been provided at the rate of 16.5% EENGHERBBRNZMEAERTGT -
(2016: 16.5%) on the estimated assessable profit arising in or 216.5% (ZF — R F :16.5%) 2 B KRR %
derived from Hong Kong. ffa
Subsidiaries established and operated in the Mainland China are EHRBEKRIREEZHBRARANAFERR
subject to the PRC Corporate Income Tax at rate of 25% during 25% (ZT —RNF:25% M EHWP T E
the period (2016: 25%). FH -
The subsidiaries established in Singapore and Malaysia are subject RETINYE I S AR PEE A 2 B A R 9 RIlR
to Singapore Corporate Income Tax at a rate of 17% (2016: 17%) MMEEEMERREI7% (2T —XF:
and Malaysia Corporate Income Tax at a rate of 24% (2016: 24%) 17%) % 55 2R 78 35 1 % P 5 T 1 X24% (=&
respectively. — N 24%) B o
Unaudited
REERZ
Six months ended 30th September,
BEAA=+HLEXMEA
2017 2016
ZE—tF —E-REF
HK$’000 HK$’000
FERT FET
Current income tax expense BEA P15 T B 2
— Hong Kong profits tax — BRNEH 4,374 4,550
— Mainland China Corporate Income Tax — PR EMERH 3,365 7,361
— Singapore Corporate Income Tax — M EERER 425 452
— Malaysia Corporate Income Tax — BRAGTEEMBN 1,107 —
9,271 12,363
Deferred income tax iR & IR 631 1,234
9,902 13,597
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11

12

Earnings per share

Basic

1

Basic earnings per share is calculated by dividing the Group’s
profit attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the period.

Profit attributable to owners of the Company
(HK$’000)

Weighted average number of ordinary
shares in issue ('000)

Basic earnings per share (HK cents)

Diluted

LN YD X PR
(F#ET)

BR{T %M
FHB(TR)

)

R EARF GEW)

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming
conversion of all dilutive potential ordinary shares. For the period
ended 30th September, 2016 and 30th September, 2017, diluted
earnings per share equals basic earnings per share as there were

no dilutive potential shares.

Dividends

Proposed interim dividends: Nil
(2016: HK1 cent per share)

12

BRI S &

(ZZ—RF - SRBEUD —
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BREF
EX

BREABFDIRPARDEEE A BIG
FBABETEBRMETIHE -

Unaudited
REER
Six months ended 30th September,
BEAA=+HLXMEA

2017 2016
—g—tf —F-AF
9,574 12,190
525,135 525,135
1.82 2.32

-

IR E R TSR R AT A M A X
BREHSE  GRBORITEARR 2 M
FHUHE - —F—LFNA=FAR-T
—AFAAZTALSR  BREEENM
SR GRERRF - B mTE B BER

T/\ o
K2

Unaudited
REER
Six months ended 30th September,
BEANA=+THLXEA

2017 2016
—g-tf —E-AE
HK$000 HK$'000
FHERT FET
5,251
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13 Capital expenditure

As at 1st April, 2017

Additions

Disposal
Depreciation/amortisation
Currency translation differences

Closing net book value as at
30th September, 2017

As at 1st April, 2016

Additions

Disposal
Depreciation/amortisation
Provision for impairment
Currency translation differences

Closing net book value as at
30th September, 2016

13 EXREX

Unaudited
RISERK
For the six months ended
30th September, 2017
BE-Z—+t#HF
AA=+HLEXREAR

Property, plant
and equipment

Land use rights

ME - BE + it
&L & A
HK$’000 HK$’000
THEx TERT
RZZE—+FWmA—AH 336,360 21,346
A= 26,220 —
HE (372) —
e (27,134) (355)
ERLER 9,847 755
R-T—+tFNLA=1+HZ
EAREEMEFE 344,921 21,746
Unaudited
RAEEIZ

For the six months ended
30th September, 2016
BE_ZT—XF

NA=+HIEREAR

Property, plant
and equipment

Land use rights

ME - BB + i

L = A

HK$’000 HK$'000

FE&T Fi& T

RZE—R"FMHA—H 365,471 23,207

RNE 25,765 —

HE (290) —

-V ] (27,308) (361)

(B (10,000) —

EHRER (8,716) (624)
RZE-—R"RFAA=+AZ

BRBREFE 344,922 22,222
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The Group grants to its customers credit terms generally ranging
from 30 to 120 days. The ageing analysis of trade and bill

14 Trade and bill receivables 14 EZRWEIRRERE
Unaudited Audited
KA E X LEZ
As at As at
30th September, 31st March,
2017 2017
—E—tF —T—+tF
hLA=+AH ZA=+—H
HK$’000 HK$'000
FERT FAT
Trade receivables B 5 RIER® 443,647 252,424
Less: provision for impairment of B 5 R URR OB E B
trade receivables (11,315) (8,299)
Trade receivables-net BESREKER — F58 432,332 244,125
Bill receivables JE IR 272 —
Trade and bill receivables BoREWERANEZE 432,604 244,125

AEBEGBTEPEEHR —RKB30KEN20
ATE - BHRRERRRRZEREHE

receivables by invoice date is as follows: gkt
Unaudited Audited
AEERK KEZ
As at As at
30th September, 31st March,
2017 2017
—E—-tF —E—+F
hB=+H =A=+—H
HK$'000 HK$’000
FERT FHET
1 to 90 days 1£90K 390,720 199,580
91 to 180 days 91£2180K 34,927 34,708
181 to 365 days 1812365k 5,503 5,926
Over 365 days B 1365k 12,769 12,210
443,919 252,424

Less: provision for impairment of B 5 MR FORE B

trade receivables (11,315) (8,299)
432,604 244,125
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15

Borrowings

Long-term bank loans
Short-term bank loans

Trust receipts import bank loans

Less: amounts due within one year shown under

current liabilities

Non-current portion

15

FEHRITER
BHRITER
ErEliEEORITER

BIARBEEZ-FA

B HIR A

FERDEAER 1D

Short-term bank borrowings bear interest at rates ranging from
2.33% to 5.25% per annum (31st March, 2017: 4.65% to 5.25%

per annum).

Long-term bank loans are secured and bear interest at rates
ranging from 2.33% to 3.58% per annum (31st March, 2017: 2.19%

to 4.55% per annum).

The borrowings are repayable as follows:

Within 1 year
Between 1 to 2 years
Between 2 to 5 years

1R
1826
2E54F

The above amounts due are based on the scheduled repayment
dates set out in the loan agreement and ignore the effect of any

repayment on demand clause.

39

&

Unaudited Audited
REER KEZ

As at As at

30th September, 31st March,
2017 2017
—E—tF —ET—+tF
hBA=+H =A=+—H
HK$’000 HK$'000

FER FAT
166,094 161,617

37,793 15,805

20,957 8,501

224,844 185,923
(146,033) (113,466)

78,811 72,457

EHRTERFEERA2IBEERS2BE(ZT
—H

—tF=ZA=+
E) -

EHRTERREMRER R

CEE B R A4.65E £5.25

TEERER
7E|:

233BE358B(ZE—+F=ZA=+

FERAEIIIEE455E) o

BEZEMALWNT

Unaudited Audited
REEZ TEZ

As at As at

30th September, 31st March,
2017 2017
—E—+tHF —T—+F
hB=+H —A=+—H
HK$’000 HK$’000

FER FAT
134,618 93,138

57,726 62,517

32,500 30,268

224,844 185,923

LR RBEZINHAREBEEREHN R B L]

EZERBH - R A E EE ZSKAEE E R

=%
'
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16

17

Trade and bill payables

Trade payables
Bill payables

BHEMNERRX
ENEE

The ageing analysis of trade and bill payables by invoice date is

as follows:

1 to 90 days

91 to 180 days

181 to 365 days
Over 365 days

Share capital

Authorised:

Ordinary shares of HK$0.1 each

Issued and fully paid:

Beginning and end of the period/year

1E290K
91E180K
181E 365K
B iB365K

A BRA

16

17

BREEETZEER

2EETRERE:

B FNREFR
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EZENTERERRERE
Unaudited Audited
REER KEZ
As at As at
30th September, 31st March,
2017 2017
—E—tF —ET—+tF
hBA=+H =A=+—H
HK$’000 HK$'000
FER FAT
253,332 131,093
635 245
253,967 131,338

BORNERRZEBRREZAHRE ST M

T
Unaudited Audited
KIS E EE
As at As at
30th September, 31st March,
2017 2017
—E—tF I
AA=+H =A=+—8
HK$’000 HK$'000
FHET FAT
235,519 117,185
10,255 6,844
877 365
7,316 6,944
253,967 131,338
&
Unaudited Audited
RBEZ KEZ
As at As at

31st March, 2017

30th September, 2017
—ZE2-tHAA=t+H

—®-t£=A=+-A

Number of Number of
shares shares
BHBEE B 1n 8 B
’000 HK$’000 ‘000 HK$'000
TR FER Tk T
1,000,000 100,000 1,000,000 100,000
525,135 52,514 525,135 52,514
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18

19

Employee share options 18

On 15th August, 2012, the Company adopted an employee share
options scheme (the “Share Options Scheme”). Under the Share
Options Scheme, the Company may grant options to employees,
executive directors and non-executive directors (excluding
independent non-executive directors) of the Company or of any
subsidiary to subscribe for shares in the Company, subject to a
maximum of 30% of the nominal value of the issued share capital
of the Company from time to time excluding for this purpose any
shares issued on the exercise of options. The exercise price will
be determined by the Company’s board of directors and shall be
at least the highest of (i) the closing price of the Company’s
shares on the date of grant of the options, (ii) an average closing
price of the Company’s shares for the five trading days
immediately preceding the date of grant of the options, and (iii)
the nominal value of the Company’s shares of HK$0.1 each. The
Group has no legal or constructive obligation to repurchase or
settle the options in cash.

No share option was granted during the 6 months ended 30th
September, 2017.

EEBRE

R-ZBE——ENA+HB AATEH—E
BEEBRETE(HERETE]) - RIZBRE
SEARRAAET RITEERIFHRITE
ETEEBYFERNTES) FHEREN
REARB RN MABTZROBERZA
ARG TECEITRHDZ30%  BEFRFER
TEBBREMBEITZRG - REEHAQF
ZEERET  ETUERUT=BZESE
HREHBBHARRRMHZWHE: ()EARQF
BHREERLASMAEEERZRHF
HUTE R (i) AN AR &5z B E(BNF0.1
B AEBEYELATEKHEESTEES
LAIR & AT 1t S R A -

TE-LEFAA=THERNEASBILER
oA A R A

Reserves 19 ##E
Movements were: ZEMT
Share Capital ~ Statutory Investment Translation  Retained
premium  reserve  reserve  reserve  reserve  earnings Total
ROBEE EXHE ZERE RERE ERRE RBEF k]
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TER
As at 1st April, 2017 R-Z2—+#mA—H 127,796 1,792 12,160 1,832 26,209 321,594 491,383
Comprehensive income 2H K
Profit attributable to the owners AREERAEMGERN
of the Company — — — — - 9,574 9,574
Other comprehensive income Hit2EKE
Increase in fair value of available- At EMBEEEZ DA
for-sale financial assets BEEM — — — 156 — — 156
Currency translation differences EXEZR — — — — 15,826 — 15,826
Total comprehensive income HR2EKELH
for the period — — — 156 15,826 9,574 25,556
As at 30th September, 2017 R-B—tFEAA=TtH
(Unaudited) (REBER) 127,796 1,792 12,160 1,988 42,035 331,168 516,939
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19

Reserves (Cont’d)

Movements were:

As at 1st April, 2016

Comprehensive income

Profit attributable to the owners
of the Company

Other comprehensive income

Increase in fair value of available-
for-sale financial assets

Currency translation differences

Total comprehensive loss
for the period

Transactions with the owners in

their capacity as owners
Transfer to statutory reserve
Dividends paid

As at 30th September, 2016
(Unaudited)

Representing:
—Proposed dividend
—Others

As at 30th September, 2016
(Unaudited)

R-Z2-"E@A-H

2EYE
ARAEB A& F

HitzEKE
AHHENBAEL
AR EEEN

EREE

HA2EBRAHE

BEAUERAZHH

x5
BRELERE
BENERE

RZE-REAA=TH
(REEEZ)

R&:
— RIERE
— HEfty

R-ZB-AEAA=1H
(RBER)

19 85D
BT
Share Capital  Statutory Investment Translation  Retained

premium reserve reserve reserve reserve  earnings Total
BhEE AXEE ZTREE REFHE EXRE REEN “aE
HK$'000  HK$'000  HK$000  HK$'000  HK$'000  HKS$'000  HKS$'000
TET TET TETL TETL FTER FTET TET
127,796 1,792 — 1,552 50,113 356,066 537,319
— — — — — 12,190 12,190

— — — 13 — — 13
— — — — (13,201) — (13,201)
— — — 13 (13,201) 12,190 (998)

— — 5,056 — — (5,056) —
— — — — — (7,877) (7,877)
— — 5,056 13 (13,201) (743) (8,875)
127,796 1,792 5,056 1,565 36,912 355,323 528,444
— — — — — 5,251 5,251
127,796 1,792 5,056 1,565 36,912 350,072 523,193
127,796 1,792 5,056 1,565 36,912 355,323 528,444
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21

Commitments 20 RHE
Capital commitments BREE
Capital commitments, which were authorised and contracted for, EHERBRTHEARRE  HAoMWT -
are analysed as follows:
Unaudited Audited
REER KEZ
As at As at
30th September, 31st March,
2017 2017
—E—tF i
hAA=+H =A=+—8
HK$’000 HK$'000
FEx FET
Machinery : 3,113 4,896
Computer system, equipment and renovation SHE - RiBREE 3,822 3,679
6,935 8,575
Related party transactions 21 BMEALZRS
As at 30th September, 2017, Mr. Lam Kwong Yu beneficially AZE—EFALA=ZTA MEWMEERS

owned approximately 36.93% of the Company’s ordinary shares.
Ms. Yeung Chui beneficially owned approximately 17.11% of the
Company’s ordinary shares. Both Mr. Lam and Ms. Yeung are

directors of the Company.

@) Particulars of significant transactions between the Group )
and related party are summarised as follows:

Operating lease rentals charged by
related party:
— Ms. Yeung Chui

Note:

The Group entered into an operating lease agreement with
Ms. Yeung Chui, a director of the Company. The
transaction was carried out in the usual course of business,
and in accordance with the terms of the contract entered
into by the Group and the related party.

43

KRB KI36.93% N EBRBD - HRLLH
BARDAR7N%E B G - MEE R
BREZABRARAES -

AEBHEBEALETZEERSHF
BT

Unaudited

KRB EZX

Six months ended 30th September,
BENA=t+RIEAEA

AIEREHERE
EBER KEAESEHERBEALE
RIB R ZEFETT -

2017 2016
—E—tH ZE-RE
HK$’000 HK$'000
FBx FHET
TRHEEZOES T
FAE AL
— BBzt 40 36
B =
AEBMBEBRLLT  KARZESE -

ZHERHE R
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21

Related party transactions (Cont'd)

(b) Key management compensation

Basic salaries, allowance and others
Discretionary bonus
Pension costs-defined contributions plans

21 BMEALZRE ()

by FEEBAEMESHES

Unaudited
KRICEZ

Six months ended 30th September,
BENANA=+tHLAXEA

2017 2016
—E—+tHF =R AN S

HK$’000 HK$'000

FHER FE T

EAXFGE  EUREAM 4,460 4,325
BHRTEZEA 353 1,640
BARKAR — REHRREE 95 95
4,908 6,060

44



