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RESULTS

The Group posted a loss of approximately HK$70 million
for the six months ended 30th September 2020, compared
to profit of approximately HK$16 million in the same period
last year. The Group recorded about HK$560 million in
revenue, 20% lower than that of the same period last year.

The performance of the Group during the period was lower
than expected, this was mainly due to: (i) the COVID-19
global pandemic has caused a greater influence on our
major markets in Europe and the U.S., where some oversea
customers have placed less orders to us, hence all the
operating units of the Group have been affected to a certain
extent; (ii) although appropriate controls have been
implemented on the major operating costs, the non-variable
and indirect expenses were difficult to be reduced
significantly in a short-term, our profit level has been
affected; (iii) the operation of Shenzhen plant has been
transferred to the other plants in the Greater China Area,
thus termination expenses and other related expenditures of
approximately HK$90 million have been recorded.

Since the beginning of the year, the COVID-19 pandemic
has been sweeping across the world and brought severe
challenges to the global economy. Numerous countries have
been suffering from the widespread disruption to economic
activities due to COVID-19 pandemic, while the adoption of
social distancing measures has also lowered the market
demands directly or indirectly. Amid the pandemic, it is the
first priority for the Group to secure the health and safety of
our staff as well as proactively participate in the pandemic
control for the society. Apart from the compliance of the
prevention and control requirements implemented by the
relevant authorities, we also provide face masks and hand
sanitizers to our staff in all plants. Strict measures on body
temperature checking and social distancing have been
enforced with remarkable achievement. All our fellow staff
have participated in the “Universal Community Testing
Programme” organized by the HKSAR Government and
presented an appreciation letter to the nucleic acid testing
support team from the mainland of China. The
abovementioned have laid a sound foundation for stabilizing
the resumption of work, fighting the pandemic and ensuring
the smooth operation of the Group.
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Facing the temporary shrink on demand, the Group have
decisively adopted a series measures on cost control and
satisfactory results have been achieved. The three plants in
southern China, including the Shaoguan plant and
Guangzhou plant, remained profitable, while profit has also
been recorded for the Shenzhen plant if the one-off business
transfer expenses were not included.

On the other hand, the Suzhou plant has recorded a loss
due to the postponement and suspension of certain business
plans of our export customers.

For ASEAN region, since the movement restrictions order in
Malaysia has been extended, the progress of resumption of
work in Singapore and Malaysia have been affected, which
resulted in losses recorded for our companies in Singapore/
Malaysia.

Threatening by the risks from the escalation of international
trade tensions and global economic recession resulted from
the pandemic, in order to maintain our market
competitiveness, the Group has flexibly adjusted its strategic
targets and operation tactics, with the aim to keep
optimizing the market layout and internal management as
well as reducing the non-essential operation and human
resources expenses to lower the operating cost of the
Group. At the same time, the adjustments also orderly
promoted the Group’s new productivity layout and
accelerated the integration of its operations and streamline
of its operation plans for southern China, which targeted to
make prompt responses when the market recovered to
complement the healthy development. Details are set out in
the “Business Review and Prospects” section.

Interim Dividend

In order to retain resources for the Group’s development,
the Board has resolved not to pay an interim dividend for
the six months ended 30th September, 2020 (30th
September, 2019: Nil).
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BUSINESS REVIEW AND PROSPECTS
Hong Kong/Mainland China Operations
Overview

During the period under review, the COVID-19 pandemic
has brought tremendous challenges to the operating
activities of enterprises over the world. We were the earliest
one to resume works and productions among the industry,
however, the continuous implementations of measures, such
as lockdowns of cities and countries and restrictions on
entry and exit, due to the widespread of the pandemic in
the major economies of Europe and the U.S. have caused
huge strikes on economic components including supply
chains, logistics and retails. Under the sluggish demand and
economic growth, the customers are prudent and
conservative for order placements. Nevertheless, the Group’s
management has taken timely and decisive measures to
arrange for contract fulfillment and speedily adjustments on
the plan of general orders management during the initial
period of the outbreak. Product prices have been also
marked in a prudent manner. As a result, limited negative
impact has been posted on our profit margin under the
environment of decrease in revenue.

Meanwhile, the Group has been actively promoting the
optimization of its internal working process and the upgrade
and transformation of its enterprise resources planning
system. With the comprehensive promotions of projects,
such as automatization and implementation of Amoeba
management practice, which have continuously enhanced
the efficiencies of our staff, while coupled by the gradual
completion of the supply chain platform layout, the raw
materials costs have been effectively reduced. As a result,
the plants in Shaoguan and Guangdong have been realizing
cost efficiency and contributing add-on values. Profit has
also been recorded for the Shenzhen plant if the one-off
business transfer expenses were not included. In general,
revenue from the southern China operation was declined
but profit was improved.

The operation in eastern China has recorded a loss. Some
of the external customers have postponed their business
promotions due to the weak market condition, which has
affected the operation management of the area. The loss
from the South East Asia operation has increased. The
resumption of works in the area was 2 to 3 months later
than the plants in Greater China due to the pandemic, it
has to bear part of the downtime costs, which has adversely
affected the profit margin of the operation in eastern China.
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In response to the macro-economic uncertainties and the
complicated and ever-changing external environment
brought by the COVID-19 pandemic, the Group has speeded
up the integrations of business and resources in the Greater
China region. It has been continuously expanding the new
plants in Shaoguan by ways such as purchasing printing and
automation equipment and seeking for talents, which have
significantly strengthened the product delivery capabilities
and competitiveness in the industry of the production base.
The new plant is scheduled to commence operation in early
2021, which will comprehend our industrial presence in the
Guangdong-Hong Kong-Macao Greater Bay Area and ensure
a stable development for the operation of the Group.

Southern China Operation

For the six months ended 30th September, 2020, the
Group’s southern China operation remained a stable profit.
Under the influences of the prolonged international
geopolitical tensions and widespread of COVID-19, the
recovery of the consumption market was slow. Except
children books, orders from some markets, such as greeting
cards and traditional packaging, have shrank. The three
plants in the PRC actively responded to changes in the
external environment. During the period, they endeavoured
to adopt measures to enhance its operation efficiency,
including promotion of innovative workflow designs, multi-
dimensional and automatic development and promotion,
applications of new services, new materials and new process
as well as upgrade of enterprise resources planning system,
so as to offset the impact on profit as a result of reduced
demand due to economic weakness.

Furthermore, to be well-positioned for the new economy
after the pandemic, the Group is currently accelerating the
integration of the resources of its plant in Southern China
and increasing the capacity of the Shaoguan plant. The
progress of the modernized plant project in Shaoguan,
which is scheduled to commence operation in the new
financial year of 2021/2022, is satisfactory, and will be a
new driving force for the Group’s performance.

During the first six months of the year, the sales of TEAM
GREEN®, an eco-friendly innovative brand of the Group, has
recorded a decline due to the sluggish retail market. The
Group actively exploited its new product series and
increased publicity during the period, which included but
not limited to setting up TEAM GREEN® Puzzle Museum in
the LOG-ON stores in Causeway Bay and Festival Walk,
participating in the 19th China (Shanghai) Toys Exhibition
2020 and jointly launched music boxes for different festivals
with internationally renowned chain store brands.
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Eastern China operation

During the period under review, the revenue of the eastern
China operation dropped and recorded a loss. The
shutdowns in major European and American consumption
markets, resulting in the decline in revenues from greeting
cards and technological products. Our management team
has promptly adjusted the market composition, strengthened
the development of the market of the mainland China, and
further explored into the market potential of its existing
customers in order to reach-out to customers in cosmetic,
stationery and household goods industries, which has
boosted a growth in domestic sales. On the other hand,
investments in the establishment of intellectual and technical
production platforms have been increased. For example, our
automation improving technology in ballpoint printing
projects is leading in the industry. The applications of six-
axis parallel robots in the material distribution process and
the upgrade in technology on automatic paper feeding
equipment for manual hot stamping machines can reduce
the fatigue of manual operation while improving efficiency.
During the period, Suzhou Municipal Government
conducted a visit to Suzhou Team Green Home Products
Limited and appreciated the development of TEAM GREEN®
in the Greater China region.

Southeast Asia Business

During the period, the revenue of the South East Asia
operation dropped and recorded a loss. Due to the
COVID-19 pandemic, lockdown and movement restrictions
have been implemented in Singapore and Malaysia,
respectively, which have resulted in the delay in the
resumption plans for the plants in southeast Asia. Disruption
of business activities and weakened sentiment in customer
consumption have brought challenges to the geographical
diversified strategies of the Group. Despite the challenges in
operations, our management team was dedicated to closely
communicate with the customers and handled the order
execution plans. It has developed cooperation approaches
with certain famous international brands from different
industries, so as to be well-prepared for the business growth
in the second-half of the year.
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Prospects

In the World Economic Outlook report released in October
2020, the International Monetary Fund (IMF) expected that
the global economy will experience a great recession of
—4.4%, while there will be a growth of 5.2% in 2021. The
global economy is recovering vyet, it is likely to go through
a process that takes a long-time and with hardships and
uncertainties. In light of the uncertain recovery prospects,
the management is proactively undertaking numerous
measures to seek sources of revenue while cutting expenses.
The measures are targeted to serve our existing quality
customers and continue to put more efforts in exploring for
domestic and foreign markets. In compliance with the new
development policy of domestic and international dual cycle
implemented by the Chinese government, we will actively
and try our best to create values for the Company and
Shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s sources of funding include cash generated from
the Group’s operations and banking facilities provided to
the Group by banks mainly in Hong Kong and Mainland
China. As at 30th September, 2020, the Group’s cash and
bank balances and short-term bank deposits amounted to
approximately HK$330 million.

During the period under review, the interest expense of the
Group amounted to approximately HK$2.2 million compared
to approximately HK$4.8 million recorded in the same
period of 2019.

As at 30th September, 2020, the Group had a working
capital surplus of approximately HK$20 million compared to
a working capital surplus of approximately HK$137 million
as at 30th September, 2019. The Group was in net cash
position as at 30th September, 2020 and 2019. The Group
will continue to adopt prudent policies to maintain a
healthy financial position.

CHARGE ON ASSETS

As at 30th September, 2020, certain assets of the Group
with an aggregate book carrying value of approximately
HK$12 million (30th September, 2019: HK$23 million) were
pledged to secure the banking facilities of the Group.
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All land use rights and buildings of Starlite Printers
(Shenzhen) Co., Ltd (“Starlite Shenzhen”) with a total net
book value of approximately HK$29 million as at 30th
September, 2020 have been pledged to the Lender as
security for the loan advanced to Starlite Shenzhen pursuant
to the loan agreement dated 21st February, 2020 entered
into between the Lender and Starlite Shenzhen.

EXCHANGE RATE EXPOSURE

All the Group’s assets, liabilities and transactions are
denominated either in Hong Kong dollars, US dollars,
Chinese Renminbi, Malaysian Ringgit, Singapore dollars or
Euro. The exchange rate of US dollars/Hong Kong dollars is
relatively stable due to the current peg system in Hong
Kong. On the other hand, the existing Renminbi
denominated sales revenue helps to reduce the Group’s
commitments of Renminbi-denominated operating expenses
in China. Transaction values involving Euro were primarily
related to the Group’s purchase of machinery.

HUMAN RESOURCES DEVELOPMENT

Currently the Group has approximately 3,800 employees.
The Group maintains good relations with its employees,
providing them competitive packages and incentive schemes
as well as various training programmes. The Group has
maintained a share option scheme under which share
options can be granted to certain employees including
executive directors and non-executive directors of the
Company (excluding independent non-executive directors)
as incentive for their contribution to the Group. The Group
provides various training and development programmes to
staff on an ongoing basis. The Group will explore the
possibility of launching other special training programmes
with universities in Mainland China and education
institutions abroad to further enhance its staff quality.
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DISCLOSURE OF INTERESTS
Directors’ interests in shares and share options

As at 30th September, 2020, the interest of the Directors
and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)) which
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or which were
required, pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), to be
notified to the Company and the Stock Exchange, were as
follows:

Long positions in the Shares of the Company

Personal

Name of Director Capacity interests

EEng a4 fBAER

Mr. Lam Kwong Yu Beneficial owner 202,842,677

Mk E BHER (Note 1)

(1)

Ms. Yeung Chui Beneficial owner and interest of 88,843,200

BRELL controlled corporation (Note 1)

ELEARRANAR A (Hretn)

Mr. Poon Kwok Ching Beneficial owner 118,000

AR BHER

Notes:

1. On 29th September, 2020, Ms. Yeung Chui (“Ms. Yeung”) entered
into an agreement with Mr. Lam Kwong Yu (“Mr. Lam”) for the
sale of 8,927,200 shares (the “Disposal Shares”) in the capital of
the Company from Ms. Yeung to Mr. Lam, which was completed
on 9th October, 2020. Accordingly, the personal interest of
Mr. Lam in the shares of the Company as at 30th September,
2020 includes his interest in the Disposal Shares; and the
personal interest of Ms. Yeung in the shares of the Company as
at 30th September, 2020 also includes the Disposal Shares since
her interest in the Disposal Shares only ceased on 9th October,
2020.

2. Dayspring Enterprises Limited held 1,012,901 shares in the

Company. The entire issued share capital of the company is
beneficially owned and controlled by Ms. Yeung Chui.
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Save as disclosed above, none of the Directors or Chief
Executive of the Company had, as at 30th September, 2020,
any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under Section
352 of the SFO, or which were required to be notified to
the Company and the Stock Exchange pursuant to the Listing
Rules.

Share option scheme

A new share option scheme has been adopted by the
Company since 15th August, 2012 (the “New Share Option
Scheme”) to replace a share option scheme which had been
adopted on 6th September, 2002 (the “Old Share Option
Scheme”). The Company may grant options to the
participants as set out in the New Share Option Scheme.
On the basis of 525,135,288 shares in issue on date of
adoption of the New Share Option Scheme, the maximum
number of shares that can be issued upon exercise of
options that may be granted under the New Share Option
Scheme is 52,513,528 shares.

Summary of the New Share Option Scheme was as follows:
1. Purpose of the New Share Option Scheme
To provide participants with the opportunity to acquire
proprietary interests in the Company and to encourage
participants to work towards enhancing the value of
the Company and its shares.

2. Participants of the New Share Option Scheme

(i)  Any full-time employee of the Company or of
any subsidiary; and

(i)  Any executive director and non-executive
director (excluding independent non-executive
directors) of the Company or of any subsidiary.
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Total number of shares available for issue under the
New Share Option Scheme and percentage of issued
share capital as at the date of the interim report

The Company may initially grant options representing
52,513,528 shares under the New Share Option
Scheme (i.e. approximately 10% of the issued share
capital of the Company as at the date of the approval
of the New Share Option Scheme).

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the New Share Option
Scheme and any other schemes adopted by the
Company must not exceed 30% of the shares in issue
from time to time. No options may be granted under
the New Share Option Scheme or any other share
option scheme if that will result in the 30% limit
being exceeded.

Maximum entitlement of each participant under the
New Share Option Scheme

The total number of shares issued and to be issued
upon exercise of the options granted and to be granted
to each participant (including both exercised and
outstanding options) under the New Share Option
Scheme or any other share option scheme adopted by
the Company in any 12 month period must not exceed
1% of the shares in issue.

The period within which the shares must be taken up
under an option

Must not be more than 10 years from the date of offer
or grant of the option.

The minimum period for which an option must be
held before it can be exercised

An option may be exercised at any time during a
period commencing on the expiry of 6 calendar
months after the date of grant of the option, but in
any event not later than 10 years from the date of
grant.
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7. The amount payable on application or acceptance of
the option and the period within which payments or
calls must or may be made or loans for such purposes
must be paid

The amount payable on acceptance of an option is
HK$10 and an offer shall remain open for acceptance
by the participant for a period of 28 days from the
date on which the letter containing the offer is
delivered to that participant.

8.  The basis of determining the exercise price

The exercise price shall be determined by the Board
in its absolute discretion and shall be at least the

highest of:

(i)  the closing price of the shares as stated in the
daily quotations sheet issued by the Stock
Exchange on the date of grant, which must be a
business day; or

(ii)  the average closing price of the shares as stated
in the daily quotation sheets issued by the Stock
Exchange for the 5 business days immediately
preceding the date of grant; or

(iii) the nominal value of the shares on the date of
grant.

9.  The remaining life of the New Share Option Scheme

The New Share Option Scheme shall be valid and
effective for a period of ten years commencing on the
adoption date i.e. 15th August, 2012.

No share option was granted during the six months ended
30th September, 2020.

Save as disclosed above, at no time during the period was
the Company or any of its subsidiaries or its other
associated corporations a party to any arrangement to
enable any of the Company’s directors, Chief Executive of
the Company (including the spouse and children under 18
years old) or members of its management, or its specified
undertakings, to hold any interests or short positions in the
shares or underlying shares in, or debentures of, the
Company or any other associated companies.
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Directors’ interests in contracts

Save as disclosed in Note 22 to the accompanying interim
financial information, no contract of significance in relation
to the Group’s business to which the Company or any of its
subsidiaries was a party and in which any of the Company’s
directors or members of its management had a material
interest, whether directly or indirectly, subsisted at the end
of the period or at any time during the period.

Substantial shareholders

So far as is known to any Director or Chief Executive of the
Company, as at 30th September, 2020, shareholders (other
than Directors or Chief Executive of the Company) who had
interest or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO were as follows:

Long positions of substantial shareholders in the Shares of
the Company

Name of shareholder Capacity

BRER 540

Ms. Li Lin interest of spouse

FHhz L Fc {8 #E 25

Note:

1. Ms. Li Lin (“Ms. Li") is the spouse of Mr. Lam Kwong Yu
(“Mr. Lam”) (director and controlling shareholder of the

Company), by virtue of SFO she is deemed to be interested in
the shares held by Mr. Lam. The shares held by Mr. Lam and
Ms. Li were the same block of shares.

Save as disclosed above, as at 30th September, 2020, the
Company has not been notified by any persons (other than
Directors or Chief Executive of the Company) who had
interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.
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AUDIT COMMITTEE

The Audit Committee is composed of all the three
Independent Non-Executive Directors of the Company. The
Audit Committee has reviewed with management the
accounting policies adopted by the Group and discussed
auditing, risk management and internal control system, and
financial reporting matters, including the review of
unaudited interim financial information for the six months
ended 30th September, 2020.

REMUNERATION COMMITTEE

The Remuneration Committee was set up with the
responsibility of recommending to the Board the
remuneration policy of all the Directors and the senior
management. The Remuneration Committee composed of all
the three Independent Non-Executive Directors of the
Company.

NOMINATION COMMITTEE

The Nomination Committee is composed of Chairman of the
Board, one Non-Executive Director and the three
Independent Non-Executive Directors of the Company. The
principal duties of the Nomination Committee include
reviewing the structure, size and composition of the Board
on a regular basis and making recommendations to the
Board regarding any proposed changes.

CORPORATE GOVERNANCE FUNCTION
The Board has overall responsibility for the Group’s
corporate governance compliance. The Company has not
established a Corporate Governance Committee, the Board
has delegated the function to a senior management

committee that lead by Executive Directors to perform the
corporate governance function.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company’s listed securities
during the six months ended 30th September, 2020.
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CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied
with the Code Provisions in Corporate Governance Code
and Corporate Governance Report (the “CG Code”) as set
out in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Listing Rules”) throughout the six
months ended 30th September, 2020 except for the
deviations as mentioned below.

Code Provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should
not be performed by the same individual. The Company
does not have a separate Chairman and Chief Executive
Officer and Mr. Lam Kwong Yu currently holds both
positions. The Board believes that vesting the roles of both
Chairman and Chief Executive Officer in the same person
would allow the Company to be more effective and efficient
in developing long-term business strategies and execution of
business plans. The Board believes that the balance of
power and authority is adequately ensured by the operating
of the Board which comprises experienced and high caliber
individuals with a sufficient number thereof being
Non-Executive Directors.

Code Provision A.2.7 stipulates that the chairman should at
least annually hold meetings with the independent
non-executive directors without the presence of other
directors. As Mr. Lam Kwong Yu, the Chairman of the
Company, is also an executive Director of the Company,
this code provision is not applicable.

Code Provision A.4.1 stipulates that Non-Executive Directors
should be appointed for a specific term, subject to
re-election. The Non-Executive Directors (including
Independent Non-Executive Directors) of the Company have
not been appointed for a specific term as they are subject
to retirement by rotation and re-election at annual general
meeting in accordance with the Bye-laws of the Company.

Code Provision A.6.7 stipulates that independent
non-executive directors and other non-executive directors
should attend general meetings and develop a balanced
understanding of the views of shareholders. Ms. Yeung Chui
was unable to attend the Special General Meeting and
Annual General Meeting of the Company held on 8th April,
2020 and 19th August, 2020 respectively as she was
engaged in other prior business commitments.
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COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules for
securities transactions by the Directors.

All Directors have confirmed that they have complied with
the required standard of dealings and code of conduct
regarding securities dealings by directors as set out in the
Model Code for the six months ended 30th September,
2020.

On behalf of the Board
Starlite Holdings Limited
Lam Kwong Yu
Chairman

Hong Kong, 27th November, 2020

15

EEET

ARFICHEFETELFXGERLTR
B S0P E L AR EFETESFRS
RIEEST R ([TE2SFRI D) -

EREFHEER BE-_FT_FFNA
STEERNBEARE RE-—BETHRE
FAANEBETEEEFNERITRE
U e

EEERG®
EXEEERAT
*E

M

BEE 2 -EF+—A=-++tH



STARLITE HOLDINGS LIMITED ¢ INTERIM REPORT 2020
—ETEE

=T —=

EREMERAT o

FhRERRE

CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2020

Revenue
Cost of sales

Gross profit
Other (losses)/gains — net

Selling and distribution costs

General and administrative expenses

Net impairment gains/(losses) on
financial assets

Operating (loss)/profit

Finance income
Finance costs

Finance costs — net

(Loss)/profit before income tax
Income tax expense

(Loss)/profit for the period
attributable to the owners of the
Company

(Losses)/earnings per share
attributable to the owners of the
Company during the period
(expressed in HK cents per share)
— Basic

— Diluted

Dividends

A
HEKA

EF

Hip (B518), s
— 8
HELDHEM
— R RITH X
TREERE
W, (B#E)FHE

rRg (BBE) R
BE WA
B E R
BMEKA — FH

BRELAT (B1R), B A
FIT 15 8 7 X

MRAEDEER A
FEfh (B518), %R

MRADEER A
ELEER (BE)/
27
(FRIABMZ5)
— &K

— 5%

9=}

The above condensed consolidated income statement should
be read in conjunction with the accompanying notes.
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Note
B 3%

10

11

12

Unaudited
REER
Six months ended
30th September,
BENAB=1tHIEAEA

2020 2019
—E-FF —T-NF
HK$'000 HK$'000
FET TAET
559,844 695,409
(452,586) (553,282)
107,258 142,127
(74,037) 10,467
(31,383) (37,224)
(68,872) (84,429)
1,965 (3,588)
(65,069) 27,353
1,015 284
(2,164) (4,783)
(1,149) (4,499)
(66,218) 22,854
(3,693) (6,580)
(69,911) 16,274
(13.31) 3.10
(13.31) 3.10
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CONDENSED CONSOLIDATED STATEMENT OF HHEESEEKRER

COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED S

30TH SEPTEMBER, 2020

EFENRA=THILEAEA

Unaudited
RBEFZ
Six months ended
30th September,

BEnAA=+tHLAMEA

2020 2019
e —NEF
HK$’000 HK$’000
THET THET
(Loss)/profit for the period B (ER) BE (69,911) 16,274
Other comprehensive income H ftb 2 | W &
Items that will not be reclassified to T EEFDHEE B A
profit or loss: HE
Decrease in fair value of financial BRAnBEFAHMEE
assets at fair value through other WHNEMEEZ DR
comprehensive income BER D (185) (259)
Currency translation differences ERER 13,182 (19,971)
Other comprehensive income/(loss) for 8 A H b 2 E W 25,
the period, net of tax (&#)) mee 12,997 (20,230)
Total comprehensive loss for the HAXLREEAEBGLEEZE
period, attributable to the owners BRAHE
of the Company (56,914) (3,956)

The above condensed consolidated statement of kil f§BA%4R
comprehensive income should be read in conjunction with — — ¢4 -
the accompanying notes.
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FhRERRE

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

AS AT 30TH SEPTEMBER, 2020

ASSETS BE
Non-current assets kREBEE
Property, plant and equipment M WELRB
Right-of-use assets FREEE
Prepayments for non-current FERBEEZ
assets ICENE
Deposit &
Deferred income tax assets ELEFSHEE
Financial assets at fair value EAREBERA
through other comprehensive H h 2 W Y
income TREE
Financial assets at fair value BEAnBEFAER
through profit or loss e R EE
Current assets REEE

Inventories FE

Trade and bill receivables B HRKERNFER
Prepayments and deposits ERRERRE
Tax recoverable A Y (B Fr 45 R 3R
Bank deposits with maturity over miF AR EBER

3 months from date of =@ R Bz RTT
deposits 73
Cash and cash equivalents RekAe%EE

MEE

Total assets

18

EHEEMBRRE

R-Z2-ZFAA=1H

Note
B 5%

13

14

Unaudited Audited
REBEZX KBz
As at 30th As at 31st
September, March,
2020 2020
—EEF —E-TF
hABA=+H =BA=+—H
HK$’000 HK$’000
FHE T FHET
293,856 289,832
32,791 32,697
10,151 1,511

568 549

1,635 1,604
1,233 1,418
8,118 13,335
348,352 340,946
88,223 107,089
292,476 154,522
21,817 21,459

747 1,153

201 201
329,424 232,199
732,888 516,623
1,081,240 857,569
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EQUITY

Equity attributable to the owners
of the Company

Share capital

Reserves

Total equity

LIABILITIES
Non-current liabilities
Borrowings
Deferred revenue
Lease liabilities
Deferred income tax liabilities

Current liabilities
Trade and bill payables
Accruals and other payables

Contract liabilities

Current income tax liabilities
Borrowings

Amounts due to the Purchaser
Lease liabilities

Deferred revenue

Total liabilities

Total equity and liabilities

Rz
RATER AEM
R =
(LN
{1

R AR

&8\

ERBRE

BE

T W A
HERE
EREFFEREE

REBAE
BIRNEALER
EETEEREM

J& 5 3K
BHEE
BB N AR
BE
&+ B 75 3R
HERE
IR N

BEAE

EakBERAE

The above condensed consolidated statement of financial

position should be read in
accompanying notes.

conjunction with the
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Note
B 5%

18
20

15

15
17

Unaudited Audited
RBEZX EIZ
As at 30th As at 31st
September, March,
2020 2020
—EEF —ETF
ABA=+H =BA=+—H
HK$’000 HK$’000
FHET FHET
52,514 52,514
307,655 396,077
360,169 448,591
952 9,167

524 604

1,397 2,458
5,436 5,436
8,309 17,665
152,305 84,752
226,906 155,098

— 4,646

31,329 28,866
85,253 113,079
212,264 —
4,495 4,671

210 201
712,762 391,313
721,071 408,978
1,081,240 857,569

bt B R A A B RS RO SR R LB Y 2 Y A
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CONDENSED CONSOLIDATED STATEMENT OF HHRGEEZEH X

CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2020

Balance at 1st April, 2020

Comprehensive income
Loss for the period

Other comprehensive income

Decrease in fair value of financial
assets at fair value through other
comprehensive income

Currency translation differences

Total comprehensive loss for the
period

Transaction with owners in their
capacity as owners

Final and special dividends for the
year ended 31st March, 2020

Balance at 30th September, 2020

Balance at 1st April, 2019

Comprehensive income
Profit for the period

Other comprehensive income

Decrease in fair value of financial
assets at fair value through other
comprehensive income

Currency translation differences

Total comprehensive loss for the
period

Balance at 30th September, 2019

BE-_ZE-_EFNA=+tRHILAXEAR

Unaudited
REER
Attributable to owners
of the Company

RAFEE AEMS
Share
capital Reserves Total
[N & #at
HK$’000 HK$’000 HK$’000
FET FET FET
RZE-_ZFNA-HEH 52,514 396,077 448,591
2 H K&
BAEE — (69,911) (69,911)
H 2 H W 2
BEAnBEFAEMEZE
WEHNERMEEZARN
BERD — (185) (185)
ERER — 13,182 13,182
HR2EEEERE
. 56914 (56914)
BEALNEEASHH
R5
—E-FF=-A=+—H
IEFEREBREFRNRE — (31,508) (31,508)
R-ZEBE-ZEFhA=1+H
£33 52,514 307,655 360,169
R-ZBE—-AFEWA—H
F3 0 52,514 416,097 468,611
2 H K&
B A s F — 16,274 16,274
Hih2mE WK=&
BEAREBEFTAEM
TEKENEREE
2 AR EERD — (259) (259)
ERER — (19,971) (19,971)
HAzmEERRE
e 3956) 0 (3,956)
R=-EBE-AEHhRA=1+H
£33 52,514 412,141 464,655

The above condensed consolidated statement of change in il i B 47 & 4 = & ) 5% J& B3B8 I 2 B =
equity should be read in conjunction with the accompanying —ff 45 -

notes.
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
FOR THE SIX MONTHS ENDED
30TH SEPTEMBER, 2020

Net cash (used in)/generated from
operating activities

Cash flows from investing activities

Purchases of property, plant and
equipment

Proceeds from disposals of property,
plant and equipment

Proceed from disposal of financial
assets at fair value through profit
or loss

Decrease in short-term bank
deposits with maturity over 3
months from the date of deposits

Amounts due to the Purchaser

Interest received

Net cash generated from investing
activities

Cash flows from financing activities
Proceeds from long-term bank loans
Repayments of long-term bank loans
Proceeds from short-term bank loans
Repayments of short-term bank

loans
Amounts due to the Purchaser
Principal elements of lease payment
Payment of dividends

Net cash generated from/(used in)
financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents,
beginning of period

Exchange gains/(losses) on cash and
cash equivalent

Cash and cash equivalents,
end of period

HHGEEEESRER
BE-_Z-_ZEFhA=+tHLXMEAA
Unaudited
REER

Six months ended
30th September,
BEZhA=1+HILA@EA

B e e %N BE

EE EE
ST R I
FERS S M@

ey
s
{11

(U &

p= e
i

i
o o

/m:bH
o
@

<5

>

F

BMEEE 2
ﬁ?ﬁﬁ
BEiErT
LR 1T
EiERT

ReMRE

W5
{m
ﬁ

BHE (Rd)/
HREmE

RN R
R REREZ

@EJF)\TE/\
EEZF S A

Hi 2 78 B R

S
i

/l]]bi

S
=1
&
S
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s
5

ZIREFHE

BHERE
REIEXK
%%ﬁm
EHES T>/\
HRHER

HFEIZER

Wz (BE)

HRzHEE

RREEE
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2020 2019
—E-EFE —
HK$’ 000 HK$ 000
(22,239) 21,267
(31,338) (15,493)
1,987 126
5,852 —
— 15,749
58,581 —
1,015 284
36,097 666
10,000 -
(31,631) (41,793)
15,008 56,111
(30,249) (65,975)
149,721 —
(2,604) (1,834)
(31,508) —
78,737 (53,491)
92,595 (31,558)
232,199 249,982
4,630 (11,681)
329,424 206,743
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Analysis of the balances of cash and cash equivalents RERAESELERIN
Unaudited
RBEZ
As at 30th September,
RAA=+H
2020 2019
—EZEF —E-NF
HK$’000 HK$’000
FET FAET
Bank balances and cash WITHEBRIES 329,424 206,743
Bank balances and cash RITEBERS
Cash at bank and in hand WRITRFHEES 200,587 206,743
Short-term bank deposits with maturity 2 EIR DR =& H 2
less than 3 months HMHERITHER 128,837 —
Bank balances and cash RITHE B KRIR 329,424 206,743

Short-term bank deposits with maturity ZIHf B i@ =@ A8 =
over 3 months EHEIRITE R 201 201

329,625 206,944

The above condensed consolidated statement of cash flows F#lfiRE4RA IR &M= K E LN 2 5T
should be read in conjunction with the accompanying —{f#B] -
notes.
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NOTES TO THE CONDENSED CONSOLIDATED BHESTHMBEERMKME

INTERIM FINANCIAL INFORMATION

General information

Starlite Holdings Limited (“the Company”) and its subsidiaries
(together the “Group”) are principally engaged in the printing and
manufacturing of packaging materials, labels, and paper products,
including environmental friendly products.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM 10, Bermuda.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

The unaudited condensed consolidated interim financial
information is presented in Hong Kong dollars (“HK$”), unless
otherwise stated. These unaudited condensed consolidated interim
financial information has been approved for issue by the Board
of Directors on 27th November, 2020.

Basis of preparation

This unaudited condensed consolidated interim financial
information for the six months ended 30th September, 2020 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”. The
unaudited condensed consolidated interim financial information
should be read in conjunction with the Group’s annual financial
statements for the year ended 31st March, 2020, which have
been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”).

Accounting policies

The accounting policies applied to this unaudited condensed
consolidated interim financial information are consistent with
those of the annual financial statements for the year ended
31st March, 2020 as described in those annual financial
statements except for the adoption of new and amended
standards and interpretations effective for the reporting period
beginning on or after 1st April, 2020. Taxes on income in the
interim periods are accrued using the tax rate that would be
applicable to expected total annual earnings.
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3 Accounting policies (Continued)

()

New and amended standards and conceptual framework adopted
by the Group

The following amendments to standards and conceptual

framework have been adopted by the Group for the

financial period beginning on or after 1st April, 2020:

HKAS 1 and HKAS 8 Definition of Material
(Amendments)

HKFRS 3 (Amendments) Definition of a Business

Interest Rate Benchmark
Reform

HKAS 39, HKFRS 7 and
HKFRS 9 (Amendments)

Conceptual Framework for
financial reporting 2018

Revised Conceptual
Framework for Financial
Reporting

These amendments to standards and conceptual framework
are mandatory for financial years commencing on or after
1st April, 2020. The impact of these new standards on the
Group’s condensed consolidated interim financial
information is not significant.

The Group has not adopted any new or amended
standards or interpretations that are not yet effective for
interim period.

4 Financial risk management

4.1

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk and cash flow interest rate risk), credit
risk, liquidity risk and price risk.

The condensed consolidated interim financial information
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements as at 31st March, 2020.

There have been no changes in the risk management

department since year end or in any risk management
policies since the year end.
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4

Financial risk management (Continued)

4.2

Fair value estimation

The carrying amounts of the Group’s financial assets
including cash and cash equivalents, trade and bill
receivables, deposits and financial liabilities including
trade and bill payables, other payables and short-term
bank borrowings, approximate their fair values due to their
short-term maturities.

The Group’s financial instruments are measured in the
condensed consolidated interim statement of financial
position at fair value. The fair value measurement
hierarchies are as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

— Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

— Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

The following table presents the Group’s assets that are
measured at fair value at 30th September, 2020.

Assets EE

Financial assets at fair value BARBETA
through profit or loss BERfemEE

Financial assets at fair value BARBEGA
through other comprehensive Hh 2 EU
income HNEmEE
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MERERER ()

4.2

Level 1
£
HK$’000
FET

1,233 — —

ARBEEZ G

AEEZHBEE BRFEREARE
EE BEH5REEREEER B
MPBAEREESENEARERE
HitENREEHRITERE bR E
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EXBENAEE (BIERE)X
M (AN EAR BAINME ) B R
PISMER (E=F) -

— YIREABEDHEHEEME
ENEELRABENRXR (A1
ABRNER)(E=ZH) -

TREJIAEER _Z_TFNLA=
THUAABEFENEE -

Level 3 Total
B=R st
HK$’000 HK$’000
FER FET

Level 2
-t
HK$’000
FERT

8,118 8,118
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4

Financial risk management (Continued)

4.2

Fair value estimation (Continued)

The following table presents the Group’s assets that are
measured at fair value at 31st March, 2020.

Assets EE

Financial assets at fair value BARBEA
through profit or loss BERfemEE

Financial assets at fair value BARBEGA
through other comprehensive Hh 2 EU
income HNEmEE

The fair value of financial instruments traded in active
markets is based on quoted market prices at the end of
reporting period. A market is regarded as active if quoted
prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm'’s
length basis. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in level 1. Instruments included
in level 1 comprise primarily listed equity investments
classified as financial assets at fair value through other
comprehensive income.

The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques.
These valuation techniques maximise the use of observable
market data where it is available and rely as little as
possible on entity specific estimates. If all significant
inputs required to fair value an instrument are observable,
the instrument is included in level 2.

If one or more of the significant inputs is not based on

observable market data, the instrument is included in level
3.
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5 Revenue 5 PN

Revenues is analysed as follows:

WAZAMMT

Unaudited
RBER
Six months ended 30th September,
BEARA=+HLEAEAR

Sales of packaging materials, labels, and paper & B EM K - 124 - KA

products, including environmentally friendly o BERRE®

paper products
Others Hith

Segment information

The chief operating decision-maker (the “CODM”) of the Group
has been identified as the Chairman/Chief Executive Officer of
the Company. Operating segments are reported in a manner
consistent with the internal reporting provided to the CODM. The
CODM of the Company reviews the Group’s internal reporting in
order to assess performance and allocate resources. Management
has reported the results of the operating segments based on these
reports.

The CODM of the Company considers the business from
geographical perspective, i.e. determined by the location of major
factory plants including Southern China, Eastern China and South
East Asia and assesses performance based on revenue, operating
(loss)/profit, (loss)/profit for the period, capital expenditure, assets
and liabilities.
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2020 2019
—E-ZF —ZE-hF
HK$/000 HK$'000
TET FHBIT
548,681 683,129
11,163 12,280
559,844 695,409
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6 Segment information (Continued)

@) The segment results for the

six months ended

30th September, 2020 and 2019 are as follows:

Six months ended 30th September,
2020 (Unaudited)

Segment revenue
Inter-segment revenue

Revenue from external customers at
a point in time

Operating loss

Finance income
Finance costs
Income tax expense

Loss for the period

Other information:

Additions to property, plant and
equipment

Depreciation and amortisation

Capital expenditure

—®=-SFAA=+A
IR GREER)

B
7 BB A W A

MRS E KBS EBE P
WA

e EE
BE WA
BE AR
P8 X
HAEE
HEH
MIEME BEERE

TEREH

AARX
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D ERER (B

(a) HEZ-_ZTFR-ZZFE-NFLAZ
THIERBRAZAMEENT ¢

Southern Eastern South East
China China Asia Group
#wE EZR REDE £H
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
415,305 112,560 65,623 593,488
(279) (33,365) — (33,644)
415,026 79,195 65,623 559,844
(50,984) (5,209) (8,876) (65,069)
900 115 — 1,015
(1,479) (560) (125) (2,164)
(3,693) — — (3,693)
(55,256) (5,654) (9,001) (69,911)
19,556 2,770 372 22,698
13,037 6,327 6,001 25,365
28,271 2,637 430 31,338
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6 Segment information (Continued) 6 2EER (&)
(@) The segment results for the six months ended (a) BE_ZTZ_TEFR-_ZF—NLFNALA=
30th September, 2020 and 2019 are as follows: (Continued) THIERBAZSFEEWNT : (8)
Southern Eastern  South East
China China Asia Group
5] ER R P L]

HK$'000  HK$'000  HK$'000  HK$000
THEL TET THEL TET

Six months ended 30th September, =—Z—hAFEHhA=1+H

2019 (Unaudited) EXREA REEXR)
Segment revenue LN 548,180 135,684 79,982 763,846
Inter-segment revenue 53 #B W A (2,880) (65,557) — (68,437)

Revenue from external customers at 7 % (& B Bh 2k 5 4N SR P

a point in time I ON 545,300 70,127 79,982 695,409
Operating profit/(loss) wERR(EE) 25,714 3,944 (2,305) 27,353
Finance income B WA 177 87 20 284
Finance costs A& B (3,813) (786) (184) (4,783)
Income tax expense PSR X (5,221) (1,252) (107) (6,580)
Profit/(loss) for the period BRREF(EE) 16,857 1,993 (2,576) 16,274
Other information: Hib &R :

Additions to property, plant and MEWE  BEREE

equipment 8,528 4,202 1,057 13,787
Depreciation and amortisation e I 14,365 7,159 6,435 27,959
Capital expenditure BEARRAX 10,063 4,450 980 15,493

29



STARLITE HOLDINGS LIMITED ¢ INTERIM REPORT 2020
EXRERRATF » —2-FFFHEERS

6 Segment information (Continued)

(b)

An analysis of the Group’s assets and liabilities by
segments as at 30th September, 2020 and 31st March,

2020 is as follows:

As at 30th September, 2020

(Unaudited)

Segment assets

Segment liabilities

As at 31st March, 2020

Segment assets

Segment liabilities

R-ZZB-ZF
hB=+8 (REEK)

5.4

TTRA

W am A
MRL

[

S
Dk
=

P
ok
=
o
i

30

DEER (B

b ®

BEITWT

TE-EFEANRA=ZFER-_ZE-Z
FZA=Z+—HAAEEZOBEER

Southern Eastern South East
China China Asia Group
W EZR RED £9
HK$'000 HK$’000 HK$’000 HK$’000
FERT FERT FERT FERT
765,792 184,531 130,917 1,081,240
599,952 97,100 24,019 721,071

Southern Eastern  South East
China China Asia Group
%7 =X RED %8
HK$'000 HK$’000 HK$’000 HK$’000
FAET FET FAET FET
550,585 176,863 130,121 857,569
290,990 98,962 19,026 408,978
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7 Other (losses)/gains — net

7 Hitt (5#8) s — FHE

Unaudited
REER
Six months ended 30th September,
BERA=+tHLEAEA

Net exchange gains

Net gain/(loss) on disposal of property, plant
and equipment

Net gain on disposal of financial assets at fair
value through profit or loss

Net fair value gains on financial assets at fair
value through profit or loss

Government subsidies

Restructuring provision (Note a)

Others

Note:

B Wz F R

HEME BEREREZ
Wz (B ) FHE

HERARBEFABZNS
BMEEZ WS FER

BARBEAABRZNER
AEZAARBERGEFHE

BT B

SHEEREE (Mita)

HAl

2020 2019
—E-SF —E-NF
HK$’000 HK$’000
FExT FET
5,241 6,624
572 (874)

634 —

— 195
8,607 —
(89,810) —
719 4,522
(74,037) 10,467

In relation to the disposal of Starlite Printers (Shenzhen)
Co., Ltd, an indirect wholly-owned subsidiary of the
Company, the disposal has been approved by the
Shareholders on 8th April, 2020. The Group has then
commenced the relocation and restructuring plan and the
corresponding restructuring provision amounted to
HK$89.8 million has been recognized for the six months
ended 30th September, 2020. Such relocation and
restructuring provision included legal fees, severance
payments and relocation expenses of plant and
machineries, etc. of Starlite Printers (Shenzhen) Co., Ltd.
For details of the disposal, please refer to Note 17.
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8 Operating (loss)/profit

The following items have been charged to the operating (loss)/

profit during the period:

Employees costs (including directors’
emoluments)

Depreciation of right-of-use assets

Depreciation of property, plant and equipment

9 Finance costs — net

Finance costs
Interest expenses on bank borrowings
Interest expenses on lease liabilities
Provision for unwinding discount

Finance income
Interest income from bank deposits

BETRA(BREEEME)

ERREEEZHE

ME - -BERREBZITE

9

BE A
RITREN S H
HEAGEMNEXH
R B A AR

BMERA
HRAT 17 A BIRA
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g (BE) EA

BHRge(BHR),/ SMENRTIER:

Unaudited
RICERZ

Six months ended 30th September,
BERA=+tHLEAEA

2020 2019
—z-=5 —z-nf
HK$’000 HK$'000
FET FAT
166,170 199,929
2,902 2,334
22,463 25,625
MERAE — FHE
Unaudited
RBER

Six months ended 30th September,
BEARA=+HLEAEAR

2020 2019
—EC-EF —E—-hF
HK$’000 HK$’000
FHET FHET
2,021 4,583

143 169

— 31

2,164 4,783
(1,015) (284)
1,149 4,499
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10

Income tax expense 10 FEHAX
The Company is exempted from taxation in Bermuda until 2035. ARAEREHMERENRE BE_F=
The Company’s subsidiaries established in the British Virgin TERIE-ARANABEBRESKILD
Islands are incorporated under the International Business ENBRARNRERBHEBRESBEEER
Companies Acts of the British Virgin Islands and, accordingly, are NEVEFMB - Btk BHREHNEB L
exempted from British Virgin Islands income taxes. BMRESHEH-
Hong Kong profits tax has been provided at the rate of 16.5% ERENESHERBHR Z BT RERBEH -
(2019: 16.5%) on the estimated assessable profit arising in or 216.5% (ZF—NF : 16.5%) 2 B RIFA %
derived from Hong Kong. 1o
Subsidiaries established and operated in the Mainland China are ERBERIEEEZMBRBARANFEEERER
subject to the PRC Corporate Income Tax at rate of 25% during 25% (=T — JLEF  25% ) BE R B B b %
the period (2019: 25%). i -
The subsidiaries established in Singapore and Malaysia are RRETINSE K F R 2 B A Rl 5 BlliR
subject to Singapore Corporate Income Tax at a rate of 17% MMBECEMERREI7%(ZT - EF:
(2019: 17%) and Malaysia Corporate Income Tax at a rate of 17%) R ERATEEEMFTHBKE24%(ZF
24% (2019: 24%) respectively. —IEF 24% ) B -
Unaudited
REEK
Six months ended 30th September,
BENA=+tRLEAREA
2020 2019
—EC-ERHF —E-NF
HK$’000 HK$'000
FTERT TET
Current income tax expense BUEA PR 15 B B X2
— Hong Kong profits tax — BEAENEHR 3,693 945
— Mainland China Corporate Income Tax — RECEMRER — 5,243
— Singapore Corporate Income Tax — KB EREH - —
— Malaysia Corporate Income Tax — BREGEEMREH — —
3,693 6,188
Deferred income tax iR FE B IR — 392
3,693 6,580
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11 (Losses)/earnings per share
Basic

Basic (losses)/earnings per share is calculated by dividing the
Group’s (loss)/profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue during the
period.

(Loss)/profit attributable to owners of the
Company (HK$’000)

Weighted average number of ordinary shares in

issue ('000) (F8)

Basic (losses)/earnings per share (HK cents)

Diluted

Diluted (losses)/earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding assuming
conversion of all dilutive potential ordinary shares. For the period
ended 30th September, 2019 and 30th September, 2020, diluted
(losses)/earnings per share equals basic (losses)/earnings per share
as there were no dilutive potential shares.

12 Dividends
The Board of Directors of the Company does not recommend the
payment of an interim dividend for the six months ended

30th September, 2020 (Six months ended 30th September, 2019:
Nil).
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11

ERITE R MNEF I

FREAR (BE) /BN GEM)

12

BR (BER) B
¥

SREX (BE)/BADEHNRAARE
AT B HR), /3 FI DA B 54T % B IR o0
FIBGH -

Unaudited
REER
Six months ended 30th September,
BENA=+tRLEAREA

AREER ANEE (BE)/
w A (TAET)

2020 2019
Sy L —F-hf
(69,911) 16,274
525,135 525,135
(13.31) 3.10

BE

FREE (BE) /BN HRENA T EE
MEEETBIRESRE KABDHTER
Bz mMETFHEBFAE —E—-AFALA=Z+
BER-Z-_ZFTFAA=ZTRLHAN GK#
E(BR) /BANASERERELR (BER) &
A E 3 AT HEE R B R o

RE
ARRERGTEBRERE_T_TFN

A=Z+tREXNEANFTHEE (ZF—AF
NA=+H:F)-
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13 Capital expenditure 13 EXRMEAX

As at Tst April, 2020

Additions

Disposal

Depreciation

Currency translation differences

Closing net book value as at
30th September, 2020

As at Tst April, 2019
Reclassification to right-of-use assets

As at Tst April, 2019 (Restated)
Additions

Disposal

Depreciation

Currency translation differences

Closing net book value as at
30th September, 2019

R—ZFE-ZEFMA—H
RE

&

e

EREZER

RZEZTEFNA=+HZ
B R EREF(E

R-ZE—-h%MA—H
DEEEREEE

R-ZZT—-AFmA—H(E5)

A\_E-AENAA=TRZ
HRBR ¥ B
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Unaudited

REER

For the six months ended
30th September, 2020
BE_Z2_%F
NANA=+HIEXREAR
Property, plant and
equipment

M- BE

REE

HK$’000

FTHER

289,832
22,698
(1,415)
(22,463)
5,204

293,856

Unaudited
REER
For the six months ended
30th September, 2019
HE_Z-NF
NA=+THIEAEAR
Property, plant

and equipment Land use rights

EN T
H 158 F 1
HK$’000 HK$'000
TET THET
337,117 20,491
(7,754) (20,491)
329,363 —
13,787 —
(1,009) —
(25,625) —
(14,178) —
302,338 —
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14 Trade and bill receivables 14

Trade receivables
Less: Loss allowance

Trade receivables — net
Bill receivables

Trade and bill receivables

B 5 IR R
o R

BHREESR — F8E
e

B P RYIESR R EE

The Group grants to its customers credit terms generally ranging
from 30 to 120 days. The ageing analysis of trade and bill

receivables by invoice date is as follows:

1 to 90 days

91 to 180 days

181 to 365 days
Over 365 days

1E90K

91ZE 180K
181E365K%
B iE365K
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ESEWERARERE

Unaudited Audited
RIBEZ KEZ

As at As at

30th September, 31st March,
2020 2020
—E-EF —ETF
hB=+H =A=+—H
HK$’000 HK$’000

FET FAT

303,126 167,332
(11,003) (12,810)

292,123 154,522

353 —

292,476 154,522

AEEHTEFPEEHR —KRAOKEID
AT - BESRUERMERREZABE

BAmmT
Unaudited Audited
RBER LEZ
As at As at
30th September, 31st March,
2020 2020
—EZEF —EEF
hA=+H =A=+—H
HK$’000 HK$’000
FET FAET
263,297 125,449
28,304 29,428
1,427 923
10,451 11,532
303,479 167,332
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15

Borrowings

Long-term bank loans
Short-term bank loans
Trust receipts import bank loans

Less: amounts due within one year shown under

current liabilities

Non-current portion

FEHRITE R
EHRTTE R

ERKBENRITER

15

BIIARBEEZ —FR

B HA KR

FEEDER B 1D

Short-term bank borrowings bear interest at rates ranging from
4.61% to 5.00% per annum (31st March, 2020: 3.80% to 5.00%

per annum).

Long-term bank loans are secured and bear interest at rates
ranging from 2.98% to 3.48% per annum (31st March, 2020:

4.55% to 5.05% per annum).

The borrowings are repayable as follows:

Within 1 year
Between 1 to 2 years
Between 2 to 5 years

1F A
1224
2E56F

The above amounts due are based on the scheduled repayment
dates set out in the loan agreement and ignore the effect of any

repayment on demand clause.
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&
Unaudited Audited
RIBEZ KEZ
As at As at
30th September, 31st March,
2020 2020
—E-FF —ETF
hB=+H =A=+—H
HK$’000 HK$’000
FET FAT
66,547 88,179
15,920 29,476
3,738 4,591
86,205 122,246
(85,253) (113,079)
952 9,167
HMHRITERFEERI6IEZR500E (ZF
—ZEF=RA=+—H: FEXA380F=E5.00
E)-
RHARTERSBEFRERRTE FEEXR
298EE3A8E(ZE=FTF=A=+—8":
FBRK455EBF5.05E) -
BMEZIHBMOT -
Unaudited Audited
RIEER K EZ
As at As at
30th September, 31st March,
2020 2020
—EZEF —E_FTF
hB=+H ZA=+—8
HK$’000 HK$'000
FET FAT
69,586 90,662
11,619 30,334
5,000 1,250
86,205 122,246

PRIAZESHARREBEERB A DAL
EZEFAH R AE EREEFEEGK

By 486
wE
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16 Trade and bill payables

Trade payables B 5 EMERR
Bill payables RN

The ageing analysis of trade and bill payables by invoice date is

as follows:

1 to 90 days 1£90K

91 to 180 days 91E180K
181 to 365 days 181E365K
Over 365 days B iB365K

38

16

ESEANAEBRARERE
Unaudited Audited
RIBEZ KEZ
As at As at
30th September, 31st March,
2020 2020
—E-EF —ETF
hB=+H =A=+—H
HK$’000 HK$’000
FET FAT
151,456 84,752
849 —
152,305 84,752

BORNEARREREZAHRRS T
T

Unaudited Audited
KIEERZ L E %
As at As at

30th September, 31st March,
2020 2020
ZEZZF —TTHF
AB=+H =A=+—H
HK$’000 HK$'000
FERT FET
144,671 77,405
2,319 4,712

3,445 1,172

1,870 1,463
152,305 84,752
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Amounts due to the Purchaser

On 21st February, 2020, the Group and an independent third
party — Alps Enterprises Limited (the “Purchaser”) entered into
an agreement (the “Equity Transfer Agreement”) pursuant to
which the Group conditionally agreed to sell, and the Purchaser
conditionally agreed to purchase, the entire equity interest of an
indirect wholly-owned subsidiary of the Company — Starlite
Printers (Shenzhen) Co., Ltd (“Starlite Shenzhen”) at a
consideration of RMB319.2 million (equivalent to approximately
HK$348.5 million). The sale of Starlite Shenzhen is regarded as a
very substantial disposal (the “Transaction”), and it was approved
by the shareholders on 8th April, 2020.

Pursuant to the Transaction, the major shareholder of the
Purchaser (the “Lender”) would lend RMB136.8 million (the
“Loan”) to Starlite Shenzhen. The Loan is not required to be
repaid if the Transaction is completed. The total consideration
comprises the sales consideration of RMB319.2 as stipulated in
the Equity Transfer Agreement and the Loan Agreement.

An initial payment of approximately RMB63.2 million and the
Loan amount of approximately RMB136.8 million was received
on 14th April, 2020 and 15th April, 2020 by the Group
respectively. The sum of HK$212.264 million was recognised as
liability in the condensed consolidated statement of financial
position.

The Transaction is expected to be completed 18 months from the
date of receipt of the initial payment and the Loan. Subsequent
to the receipt of the initial payment and the Loan, the Group has
commenced the relocation and restructuring plan as detailed in
Note 7.

All land use rights and buildings of Starlite Shenzhen with a total
net book value of approximately HK$29 million as at
30th September, 2020 have been pledged to the Lender as
security for the loan advanced to Starlite Shenzhen pursuant to
the loan agreement dated 21st February, 2020 entered into
between the Lender and Starlite Shenzhen.
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ENERHA

W_ZE-_TF_A-+—8" Kﬁlﬁ iz

BUE=77 — KRELCEAR2A(ESD
Rl — ﬁ%%ﬁ%%kﬁ%ﬁﬂ*ﬁ%'K

%EE%E%#&%vﬁE%E%ﬁ%#%
ERER ORI BRAE (T2 R -
mﬂﬁﬁ ZEAWBARNE B/ AR
KB A A K #319,200,0007T (F & B 4
348,500,000/ 7T ) o HE 2 X XY R BFEE
BAHEFTHE(ZERS]) ZBERZEHE
BER_ZZ_ZFWHANBHE-

REZEXS BANEERR(TEH] -
e EH AR136,800,000t N E K ([ &
FDHBERZFY MEXZERS  ZERX
ﬁﬁ%%eﬁﬁ%%@%%%&%ﬁ%%%

CHEREBEREARE319,200,0007T #Y
ﬁ%ﬁ%o

AEBESHIR -_ZE-_FTFNA+WTWHEN=
ToTFNATABRHEHTRARE
63,200,0007T * K EFRAR#136,800,0007T °
REHGE M BRRIERNERBE
212,264,000 T A B E °

HHZBEZZBREREE RN RRERRI8
EAMZK - R ERMREERE A
SECRAMERBMETE - FHRME7E
= o

BZEZEF-_A=-+—BHEHFEREXFI
EINERBE EXFNEBER=_Z=
THFNA =+ BIREFEL A29,000,000%
TR E T FERAERETFT BHELEHE
BIETEXRIERGER -
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Share capital

Authorised: EERA

Ordinary shares of HK$0.1 each

Issued and fully paid: BEITRER

B/ FRE/FR

Beginning and end of the period/year

Employee share options

On 15th August, 2012, the Company adopted an employee share
options scheme (the “Share Options Scheme”). Under the Share
Options Scheme, the Company may grant options to employees,
executive directors and non-executive directors (excluding
independent non-executive directors) of the Company or of any
subsidiary to subscribe for shares in the Company, subject to a
maximum of 30% of the nominal value of the issued share
capital of the Company from time to time excluding for this
purpose any shares issued on the exercise of options. The
exercise price will be determined by the Company’s board of
directors and shall be at least the highest of (i) the closing price
of the Company’s shares on the date of grant of the options, (ii)
an average closing price of the Company’s shares for the five
trading days immediately preceding the date of grant of the
options, and (iii) the nominal value of the Company’s shares of
HK$0.1 each. The Group has no legal or constructive obligation
to repurchase or settle the options in cash.

No share option was granted during the 6 months ended
30th September, 2020.
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BREECIVETZEER

19

B
Unaudited Audited
RIBEZ KEZ
As at As at
30th September, 2020 31st March, 2020
¥ - —E T
"B=+AH —A=+—H
Number of Number of
shares shares
g 4= f&1n 8 8
7000 HK$’000 ‘000 HK$’000
TR TR T FAT
1,000,000 100,000 1,000,000 100,000
525,135 52,514 525,135 52,514
EEBRE

RZZE-—"FNATHB FRARH—E
BlefEst ) ([BREst & ) - RiEERR
SAEARBANRAET HMTESRIFNTE
E(TEREBYIFNTES) RHBEREN
RBARBRD HABTZEROERER
RRABAEDETRD Z30%  EFEHER
TTEBRERMET RN REERAAAT
CEZREE EAUERURT=ZEZER
EFoRREBEARQR RS 2T E D)
AARBMAEEREBHAREAEEE 2
Bty FHUWTE - R AR R 2 Em{E (B
BRONETL) - REBUMETFRIETEEE
B8 3 A IR & A ML BB AR o

TECTFEANAZTHERE R BEEER
o A fo) 2 P 4
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20 Reserves 20 #E
Movements were: BEHOT

Financial assets
at fair value
through other
comprehensive

Share Capital  Statutory income fair Translation  Retained
premium reserve reserve value reserve reserve  Earnings Total
RRARER
FARERE
BEMER
BEAR
ROEE BErRE LERE BERE EiRE RKREEN 2R
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000
TR TR TET TR TR TET TET
As at Tst April, 2020 R-B-BEmA-A 127,796 1792 19,040 682 14,705 232,062 396,077
Comprehensive income 2EKH
Loss attributable to the owners of AR HEH AEGEE
the Company — — — — — (69,911)  (69,911)
Other comprehensive income Hit2EKRE
Decrease in fair value of financial A EBEF AL
assets at fair value through FHEENEREE
other comprehensive income ZRAREBERD — — — (185) — — (185)
Currency translation differences ERER — — — — 13,182 — 13,182
Total comprehensive loss for the ~ HIAZEFHRAE
period - - - (185) 13,182 (69,911) (56,914)
Transactions with the owners in ~ EBEANLEBAZHH
their capacity as owners X%
Final and special dividends for the Z—Z_FF=f
year ended 31st March, 2020 Z+-RLEE
RERAE RIS - - - - - (31,508)  (31,508)
- - - - — (1508 (31,508
As at 30th September, 2020 RZZEZEENA
(Unaudited) =R (REER) 127,79 1,792 19,040 497 27,887 130,643 307,655
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20 Reserves (Continued) 20 H1E (|E)

Financial assets
at fair value
through other
comprehensive

Share Capital  Statutory income fair value Translation  Retained
premium reserve reserve reserve reserve  earnings Total
BAAEE
FARMRE
LStk
BEDA
B EE  AXERE ATHE BERRE EXHRE REEM B
HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$000 HK$'000
TET THET TET TET THET TET THT
As at 1st April, 2019 R-E-hENMA-A 127,796 1,792 15,812 1,269 42,637 226,791 416,097

Comprehensive income 2ENE
Profit attributable to the owners of AN 722 Bl A A FE {5 % 7

the Company - - - - 16,274 16,274

Other comprehensive income Hit2EWE
Decrease in fair value of financial ~ &2 BB AEM

assets at fair value through 2EMNENEHEE

other comprehensive income ZRRBERD - - (259) — — (259)
Currency translation differences ERZER — — — (19,971) — (19,971)

Total comprehensive loss for the ~ HAZEFEAE

period — - (259)  (19,971) 16,274 (3,956)
As at 30th September, 2019 RZZ-AENA
(Unaudited) =18 (REER) 127,796 1,792 15,812 1,010 22,666 243,065 412,141

42



STARLITE HOLDINGS LIMITED ¢ INTERIM REPORT 2020
EXRERRATF » —2-FFFHEERS

21

22

Commitments 21
Capital commitments

Capital commitments, which were authorised and contracted for,
are analysed as follows:

Machinery 23

Computer system, equipment and renovation BRFEG REREE
Construction in progress ERIRR

Related party transactions 22

As at 30th September, 2020, Mr. Lam Kwong Yu beneficially
owned approximately 38.63% of the Company’s ordinary shares.
Ms. Yeung Chui beneficially owned approximately 17.11% of the
Company’s ordinary shares. Both Mr. Lam and Ms. Yeung are
directors of the Company.

@) Particulars of significant transactions between the Group
and related party are summarised as follows:

Transactions related to lease with: BRRENRS:
— Ms. Yeung Chui — BRL+
— Payment of lease liabilities — HEAaBEMK

— Interest element of lease — HEBEFE

liabilities

Note: The Group entered into a lease agreement with
Ms. Yeung Chui, a director of the Company. The
transaction was carried out in the usual course of
business, and in accordance with the terms of the
contract entered into by the Group and the related
party. Under HKFRS 16 — Lease, the operating
lease has been recognised as a right-of-use asset
and a corresponding lease liability. Cash outflow to
Ms. Yeung Chui during the period ended
30th September, 2020 represented the repayment of
lease liabilities and interest expenses.
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EiE
EREE
EHERBITOEREE HEHoWWT -
Unaudited Audited
RBER KB
As at As at
30th September, 31st March,
2020 2020
—ECoEF T T
AB=+H =A=+—H
HK$’000 HK$'000
FERT FAT
35,257 104
272 8
71,111 5,944
106,640 6,056
BEALTZXS

R-ZE-_TFAA=ZTH MWL EESE
AN BE438.63%M L BBRBRMD - HBBELZTH

BEARRBEN7AN%H L BRRD - MEER
BLET AN EEARES-
(@ AEEHBEEATETZEZXRSHF
BT
Unaudited
KRIEEX

Six months ended 30th September,
BENA=+TRLEAREA

2020 2019
S 5L —E-nEF
HK$’000 HK$'000
FE R FHT
41 40
5
1 2
42 42

Wi AEBEEBRELL ARQFZ
EF FERERERZE L
MRZFHE-—REBER K
BASBEEBBALETAR

Z AR AT

RIEE B M % @

HERE165 — HE - LEH
EERAREMEEERMAEN
HEEBE BE_FT_ZFN
AZ+HLHREBERLLH
RentAEEREAERT

Sxie
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22 Related party transactions (Continued)

(b) Key management compensation

Basic salaries, allowance and others

Discretionary bonus

Pension costs — defined
contributions plans

22 BEALTZXRS (&)
by TEEBASHMEEN

Unaudited
RBER
Six months ended 30th September,
BEARA=+HLEAEAR

2020 2019

—EEF —ZE-hF

HK$’000 HK$’'000

FEx F&T

EXFe  FUKREAM 4,128 4,352

BHRE 2L 282 284
RIKEA — REHREE

85 89

4,495 4,725
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